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Federal Methodology
¢ Measures a family’s financial strength

e Assesses part of a family’s financial resources
as contribution to educational cost
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Federal Methodology

¢ Calculates expected family contribution (EFC)

e Classifies students in one of three models
— Dependent student
— Independent student without dependents other
than a spouse
— Independent student with dependents other than
a spouse
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Federal Methodology

Each model has two formulas:

Regular

e Simplified
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Federal Methodology

Automatic Zero EFC
If conditions are met no calculation is done &

the EFC is set to ZERO (no formula)

Automatic zero EFC is only for
— Dependent student

— Independent student with dependents other than
a spouse
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Federal Methodology

Automatic Zero EFC cont.

FIRST CRITERION

Eligible to file a 1040A or 1040EZ or

File a Puerto Rico, Guam, American Samoa, US Virgin
Islands, Marshall Islands, the Federated States of
Micronesia or Palau income tax return or

Are not required to file any income tax return or
Received federal benefits during 2011 or 2012

— SSI, Free lunch, TANF, SNAP, WIC, Or

Is a Dislocated Worker
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Federal Methodology

Automatic Zero EFC cont.
SECOND CRITERION
e 2012 AGl is $24,000 or less or

¢ |f nonfilers total earned income from work is
$24,000 or less
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The Calculation Formulas
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Simplified Formula — all models

FIRST CRITERION

¢ Eligible to file a 1040A or 1040EZ or

¢ File a Puerto Rico, Guam, American Samoa, US Virgin
Islands, Marshall Islands, the Federated States of
Micronesia or Palau income tax return or

¢ Are not required to file any income tax return or

* Received federal benefits during 2011 or 2012
— SSI, Free lunch, TANF, SNAP, WIC, or

¢ Is a Dislocated Worker
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Simplified Cont.

SECOND CRITERION

e 2012 AGl is $49,999 or less or

¢ |f nonfilers total earned income from work is
$49,999 or less

If met Assets are excluded from the EFC
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Regular Formula

¢ Full data element formula
e EFC calculated for 9-month enrollment period
¢ Specified-year income is used
— 2012 is specified year for 2013-2014
¢ Protects part of income and assets

¢ Equal part of family resources to each student
attending at least half time (>1 in college)
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Federal Methodology

Rounding Rules
e Carry all calculations to 3 decimal points

¢ Round resulting amount to nearest whole
number:
—.001 to .499 Round Down
—.500 to .999 Round UP
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Federal Methodology

HAND CALCULATIONS

Melanie Knox (Dependent -Regular
formula

Alec Green (Independent - Simplified
formula
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Federal Methodology

BUT FIRST.....

QUESTIONS?
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