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Underlying Principles of Need Analysis

Need analysis is the system used to allocate limited financial aid resources. Over the
years the principles listed below have become the underlying principles for need
analysis.

1.

Parents and students have the primary responsibility for meeting postsecondary
education costs.

The distribution of financial aid resources should be based on the family’s ability to
pay, not willingness to pay.

The assessment of a family’s ability to pay should be independent of the amount of
financial aid available and the cost of attending postsecondary school.

There should be horizontal equity (also referred to as equity across the board) in the
distribution of limited financial aid resources. That is, families in similar
circumstances with similar resources should be expected to make similar
contributions.

Families in different circumstances should be expected to make contributions
appropriate to their financial resources. This is known as vertical equity, and
sometimes is referred to as leveling the playing field.

The need analysis formula should provide a “snapshot” of the family’s financial
circumstance at the time of application.

The need analysis results are a benchmark. As such, the final assessment of the
family’s ability to contribute to the student’s postsecondary education costs is subject
to the professional judgment of the financial aid administrator.
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Overview of 2010-11 Federal Methodology Formulas

DEPENDENT

INDEPENDENT WITHOUT DEPENDENTS
OTHER THAN A SPOUSE

INDEPENDENT WITH DEPENDENTS
OTHER THAN A SPOUSE

Model A — Automatic Zero EFC

Model B — Automatic Zero EFC

Model C — Automatic Zero EFC

Expected family contribution (EFC)
automatically set to zero if student’s parents
meet certain income and federal tax filing
criteria.

Automatic Zero EFC is not applicable.

EFC automatically set to zero if student
(and spouse, if married) meets certain
income and federal tax filing criteria.

Model A — Simplified Formula

Model B — Simplified Formula

Model C — Simplified Formula

EFC calculation excludes student’s and
parents’ assets.

EFC calculation excludes student’s and, if
married, spouse’s assets.

EFC calculation excludes student’s and, if
married, spouse’s assets.

Model A — Regular Formula

Model B — Regular Formula

Model C — Regular Formula

EFC calculated using student’s and parents
income and asset information.

EFC calculated using student’s and, if
married, spouse’s income and asset
information.

EFC calculated using student’s and, if
married, spouse’s income and asset
information.

Expected Family Contribution (EFC)
Parents’ contribution

+ Student’s contribution from available
income

+ Student’s contribution from assets

Expected Family Contribution (EFC)
(Contribution from available income +

Contribution from assets) + Number in
college

Expected Family Contribution (EFC)
(Total contribution from adjusted available
income) = Number in college

Student’s Contribution from Available
Income
(Total income — Total allowances) x .50

Contribution from Available Income
(Total income — Total allowances) x .50

Total Contribution from Adjusted
Available Income

Application of Table C6 to (Available
income + Contribution from assets)

Adjusted Available Income
(Total income — Total allowances)
+ Contribution from Assets

Total Income (Student)
Taxable income

+ Untaxed income and benefits

— Total additional financial information
(excluded income)

Total Income
Taxable income

+ Untaxed income and benefits

— Total additional financial information
(excluded income)

Total Income
Taxable income

+ Untaxed income and benefits

— Total additional financial information
(excluded income)
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DEPENDENT

INDEPENDENT WITHOUT DEPENDENTS
OTHER THAN A SPOUSE

INDEPENDENT WITH DEPENDENTS
OTHER THAN A SPOUSE

Model A — Regular Formula

Model B — Regular Formula

Model C — Regular Formula

Total Allowances (Student)
U.S. income tax paid

+ State and other tax allowance

+ Social Security tax allowance

+ Income protection allowance

+ Allowance for parents’ negative adjusted
available income

Total Allowances
U.S. income tax paid
+ State and other tax allowance
+ Student’s Social Security tax
+ Spouse’s Social Security tax
+ Income protection allowance
+ Employment expense allowance

Total Allowances
U.S. income tax paid
+ State and other tax allowance
+ Student’s Social Security tax
+ Spouse’s Social Security tax
+ Income protection allowance
+ Employment expense allowance

Student’s Contribution from Assets
Net worth x .20

Contribution from Assets
Discretionary net worth x .20

Contribution from Assets
Discretionary net worth x .07

Net Worth (Student)
Cash, savings, and checking
+ Net worth of investments
+ Net worth of business and/or farm

Discretionary Net Worth
Cash, savings, and checking
+ Net worth of investments
+ Net worth of business and/or farm
— Asset protection allowance

Discretionary Net Worth
Cash, savings, and checking

+ Net worth of investments

+ Net worth of business and/or farm

— Education savings and asset protection
allowance

Parents’ Contribution
Total parents’ contribution from adjusted
available income + Number in college

Available Income (Parents)
Total income — Total allowances

Adjusted Available Income (Parents)
Available income + Contribution from assets

Total Contribution from Adjusted
Available Income (Parents)

Application of Table 6 to (Available income
+ Contribution from assets)

Parents’ Contribution—Not applicable

Parents’ Contribution—Not applicable
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DEPENDENT

INDEPENDENT WITHOUT DEPENDENTS
OTHER THAN A SPOUSE

INDEPENDENT WITH DEPENDENTS
OTHER THAN A SPOUSE

Model A — Regular Formula

Model B — Regular Formula

Model C — Regular Formula

Total Income (Parents)
Taxable income

+ Untaxed income and benefits

— Total additional financial information
(excluded income)

Total Allowances (Parents)

U.S. Income Tax Paid
+ State and other tax allowance
+ Father’s Social Security tax allowance
+ Mother’s Social Security tax allowance
+ Income protection allowance
+ Employment expense allowance

Contribution From Assets (Parents)
Discretionary net worth x .12

Discretionary Net Worth (Parents)
Cash, savings, and checking

+ Net worth of investments

+ Net worth of business and/or farm

— Education savings and asset protection
allowance




Federal Methodology: 2010-11

Federal Methodology (FM) is the methodology for calculating the expected family
contribution (EFC). FM uses three student models and three formulas.

Three student models are:
e Model A—Dependent Student
e Model B—Independent Student without Dependents Other than a Spouse; and
e Model C—Independent Student with Dependents Other than a Spouse.

Three formula types are:
e Regular;
e Simplified; and
e Automatic Zero EFC.

Automatic Zero EFC

Only dependent students (Model A) and independent students with dependents other
than a spouse (Model C) may qualify for an Automatic Zero. The following definitions
apply to the criteria used to determine eligibility for an Automatic Zero EFC for both
student models.

Dislocated worker: A person who:
e Meets all of the following:
» Was terminated or laid off from employment or received a notice of termination or
layoff;

> Is eligible for or has exhausted his or her unemployment compensation, or he or
she is not eligible because, even though he or she has been employed long
enough to demonstrate attachment to the workforce, he or she had insufficient
earnings or performed services for an employer that were not covered under a
state’s unemployment compensation law; and

> Is unlikely to return to a previous occupation;

e Was terminated or laid off from employment or received a notice of termination or
layoff as a result of any permanent closure of, or any substantial layoff at, a plant,
facility, or enterprise;

e |s employed at a facility at which the employer made a general announcement that
it will close;

e Was self-employed but is now unemployed due to economic conditions or natural
disaster; or

Is a displaced homemaker.
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Displaced homemaker: A person who:
e Previously provided unpaid services to the family (e.g., a stay-at-home parent);
¢ Is no longer supported by another family member’s income; and

e |s unemployed or underemployed, and is having trouble finding or upgrading
employment.

Underemployed: A person is underemployed if he or she:
e Is working part time, but wants to work full time; or
e |s working below the demonstrated level of his or her education or job skills.

Model A—Dependent Student Automatic Zero EFC Criteria

For the 2010-11 award year, a dependent student qualifies for the Automatic Zero EFC
if the following criteria are met:

e First criterion:
» Parents:
¢ File or are eligible to file a 2009 IRS Form 1040A or 1040EZ,

¢ File an income tax return required by the tax code for the Commonwealth of
Puerto Rico, Guam, American Samoa, the U.S. Virgin Islands, the Republic of
the Marshall Islands, the Federated States of Micronesia, or Palau, or

¢ Are not required to file any income tax return;

» Any member of the parents’ household received benefits at some time during
2008 or 2009 under any of the following means-tested federal benefit programs:

¢ Supplemental Security Income (SSl),
Food Stamp,
Free and Reduced Price School Lunch,
Temporary Assistance for Needy Families (TANF), or
Special Supplemental Nutrition Program for Women, Infants, and Children
(WIC); or
» One of the student’s parents is a dislocated worker.
e Second criterion:
> Parents’ 2009 AGI is $30,000 or less, if tax filers; or
> Parents’ 2009 total earned income from work is $30,000 or less, if nonfilers.

® & o o
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Model C—Independent Student with Dependents Other than a Spouse
Automatic Zero EFC Criteria

For the 2010-11 award year, an independent student with dependents other than a
spouse qualifies for the Automatic Zero EFC if the following criteria are met:

e First criterion:
» Student (and spouse):
¢ File or are eligible to file a 2009 IRS Form 1040A or 1040EZ,

¢ File an income tax return required by the tax code for the Commonwealth of
Puerto Rico, Guam, American Samoa, the U.S. Virgin Islands, the Republic of
the Marshall Islands, the Federated States of Micronesia, or Palau, or

¢ Are not required to file any income tax return;

» Any member of the student’s household received benefits at some time during
2008 or 2009 under any of the following means-tested federal benefit programs:

¢ SSI,
¢ Food Stamp,
¢ Free and Reduced Price School Lunch,
¢ TANF, or
¢ WIC; or
» Student (or spouse) is a dislocated worker.

e Second criterion:
> Student’s (and spouse’s) 2009 AGI is $30,000 or less, if tax filers; or

> Student’s (and spouse’s) 2009 total earned income from work is $30,000 or less,
if nonfilers.

Simplified Formula

Applicants from all three student models may qualify for the simplified formula. Under
the simplified formula, the portion of the student’s EFC from available income is
calculated the same as under the applicable student model regular formula. However,
the simplified formula excludes assets from the EFC calculation. If a dependent student,
the student’s and parents’ contributions from assets are set to zero. If an independent
student, the student’s (and spouse’s) contribution from assets is set to zero.

In the following description of the criteria for use of the simplified criteria, the terms

dislocated worker, displaced homemaker, and underemployed are defined the same as
for the Automatic Zero EFC criteria.
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Model A—Dependent Student Simplified Formula Criteria

For the 2010-11 award year, a dependent student qualifies for the simplified formula if
the following criteria are met:

e First criterion:
> Parents:

¢
¢

¢

File or are eligible to file a 2009 IRS Form 1040A or 1040EZ,

File an income tax return required by the tax code for the Commonwealth of
Puerto Rico, Guam, American Samoa, the U.S. Virgin Islands, the Republic of
the Marshall Islands, the Federated States of Micronesia, or Palau, or

Are not required to file any income tax return;

» Any member of the parents’ household received benefits at some time during
2008 or 2009 under any of the following means-tested federal benefit programs:

¢
¢
¢
¢

¢

SSI,

Food Stamp,

Free and Reduced Price School Lunch,
TANF, or

WIC; or

» One of the student’s parents is a dislocated worker.

e Second criterion:
> Parents’ 2009 AGI is $49,999 or less, if tax filers; or
> Parents’ 2009 total earned income from work is $49,999 or less, if nonfilers.

Models B and C—Independent Student with and without Dependents
Other than a Spouse Simplified Formula Criteria

For the 2010-11 award year, an independent student qualifies for the simplified formula
if the following criteria are met:

e First criterion:
» Student (and spouse):

¢
¢

¢

File or are eligible to file a 2009 IRS Form 1040A or 1040EZ,

File an income tax return required by the tax code for the Commonwealth of
Puerto Rico, Guam, American Samoa, the U.S. Virgin Islands, the Republic of
the Marshall Islands, the Federated States of Micronesia, or Palau, or

Are not required to file any income tax return;

» Any member of the student’s household received benefits at some time during
2008 or 2009 under any of the following means-tested federal benefit programs:

¢ SSI,
¢ Food Stamp,
¢ Free and Reduced Price School Lunch,

CORE
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¢ TANF, or
¢ WIC; or
» One of the student’s parents is a dislocated worker.
e Second criterion:
> Student’s (and spouse’s) 2009 AGI is $49,999 or less, if tax filers; or

> Student’s (and spouse’s) 2009 total earned income from work is $49,999 or less,
if nonfilers.

Regular Formula

The regular formula is a full-data formula, and uses base-year income, asset, and other
household data reported on the student’s Federal Application for Federal Student Aid
(FAFSA). The base year is the completed calendar year immediately preceding the first
year of the award year; 2009 is the base year for 2010-11.

Listed below are definitions that apply to terms used in the formula used to calculate the
EFC.

Untaxed income: Amounts and types of untaxed income and benefits collected in
question 45 for the student and in question 93 for the dependent student’s parent.

Additional financial information: Types of funds or tax credits collected in question 44
for the student and in question 92 for the dependent student’s parent on the FAFSA that
are excluded from income when calculating the student’s EFC include:

e Education credits;
e Child support paid;

e Taxable earnings from need-based employment programs (e.g., Federal Work-Study
and need-based employment portions of fellowships and assistantships);

e Student grant and scholarship aid reported (including AmeriCorps awards, living
allowances, and interest accrual payments) to the IRS in the filer's adjusted gross
income;

e Taxable portion of combat or special combat pay; and
e Earnings from a cooperative education program.

Income protection allowance (IPA): An annually updated allowance (based on family
size and number in college, excluding parents if a dependent student) for basic living
expenses necessary to maintain the family, including food, housing, transportation,
clothing, personal care, and medical care; a benchmark based on an income level
below which the household is assumed to have no discretionary income.
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Employment allowance: An allowance that recognizes extra expenses (e.g.,
housekeeping services, meals away from home, clothing and upkeep, and
transportation) a family incurs when:

e Both parents of a dependent student are employed;
e The single parent of a dependent student is employed; or
¢ Anindependent student and his or her spouse are employed.

Education savings and asset protection allowance: For the parents of a dependent
student, an allowance that protects a portion of the parents’ assets for retirement and
emergencies, and to encourage saving for postsecondary education.

Asset protection allowance: For an independent student, an allowance that protects a
portion of the student’s (and spouse’s) assets for retirement and emergencies.

Model A—Dependent Student

The EFC is the sum of:

e The parents’ contribution;

e The student’s contribution from available income; and
e The student’s contribution from assets.

Calculation of the Parents’ Contribution

Available Income

1. Add the parents’ base-year taxable income and untaxed income and benefits.
Taxable income is either:

e The parents’ adjusted gross income if they filed or will file a federal income tax
return; or

e The parents total earned income from work if they did not and will not file a
federal tax return.

If the adjusted gross income is a negative amount, set it to zero.

2. Subtract the parents’ excludable income (collected on the FAFSA as “additional
financial information”) to obtain total income, which may be a negative amount.

3. Total the following allowances against the parents’ income:

e U.S. income tax paid: The federal tax liability as reported on the FAFSA by the
parents.

e State and other taxes: Based on the parents’ state of legal residence and total
income. Total income is multiplied by the percentage specified in Table A1; a
negative amount is set to zero.
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e Social Security tax (FICA): Calculate separately for each parent according to the
schedule in Table A2 as follows:

> For earned income of $106,800 or less: 7.65% of the earned income, up to
maximum allowance of $8,170.

> For earned income of $106,801 or more: $8,170.20 plus 1.45% of the earned
income over $106,800.

e Income protection allowance (IPA): From Table A3 based on the size of the
parents’ household and the number of family members (excluding the applicant’s
parents) attending college at least half time.

¢ Employment expense allowance:
» Zero if two-parent household and one working parent;

> 35% of the lesser earned income, up to a maximum of $3,500, if two-parent
household and both parents work; or

> 35% of earned income, up to a maximum of $3,500, if a single-parent
household.

4. Subtract total allowances from total income; the result may be a negative amount.
This equals parents’ available income.

Contribution from Assets

1. Calculate the parents’ net worth by totaling the amounts of the following parental
assets:

e Cash, savings, and checking accounts;

e Net worth of investments (including real estate other than the parents’ primary
home); and

e Adjusted net worth of business and/or investment farm (net worth of parent’s
business and/or farm adjusted by applying Table A4).

Note: Qualified education benefits owned by the student, such as a 529 plan or
state prepaid tuition plan, are considered assets of the parents. Any family-owned
and controlled small business with 100 or fewer full-time or full-time equivalent
employees is excluded from assets. Family-owned and controlled means the student
and/or the student's parents, or other persons directly related or who are or were
related by marriage, must own more than 50% of the business.

2. Calculate the discretionary net worth by subtracting an education savings and asset
protection allowance (Table A5) from net worth.

3. Calculate the contribution from assets by multiplying the discretionary net worth by

the asset conversion rate of 12%. If contribution from assets equals a negative
amount, set to zero.
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Parents’ Contribution

1. Add parents’ available income to the contribution from assets. This equals the
parents’ adjusted available income (AAl), which may be a negative number. A
negative AAI recognizes that the student’s income may be needed to support the
family.

2. Calculate the total parents’ contribution from AAI by applying Table A6 to the AAI; if
a negative amount, set to zero.

3. Divide the total parents’ contribution from AAIl by the number in college, excluding
the parents. The resulting amount is the parents’ contribution.

Calculation of the Student’s Contribution from Available Income

1. Add the student’s base-year taxable income and untaxed income and benefits.
Taxable income is either:

e The student’s adjusted gross income if he or she filed or will file a federal income
tax return; or

e The student’s total earned income from work if he or she did not and will not file a
federal tax return.

If the adjusted gross income is a negative amount, set it to zero.

2. Subtract the student’s excludable income (collected on the FAFSA as “additional
financial information”) to obtain total income, which may be a negative amount.

3. Total the following allowances against the student’s income:

e U.S. income tax paid: The federal tax liability as reported on the FAFSA by the
student.

e State and other taxes: Based on the student’s state of legal residence. Total
income is multiplied by the percentage specified in Table A7; a negative amount
is set to zero.

e Social Security tax: Calculate according to the schedule in Table A2 as follows:

> For earned income of $106,800 or less: 7.65% of the earned income, up to
maximum allowance of $8,170.

> For earned income of $106,801 or more: $8,170.20 plus 1.45% of the earned
income over $106,800.

o IPA: $4,500.

e Allowance for parents’ negative adjusted available income: Amount of negative
parents adjusted available income included as a positive number.

4. Subtract total allowances from total income to obtain the student’s available income.
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5. Multiply the student’s available income by the 50% assessment rate; if a negative
amount, set to zero. This equals student’s contribution from available income.

Calculation of the Student’s Contribution from Assets

1. Calculate the student’s net worth by totaling the amounts of the following assets:
e Cash, savings, and checking accounts;
e Net worth of investments; and
e Net worth of business and/or investment farm.

2. Multiply the student’s net worth by 20% assessment rate to obtain contribution from
assets. If a negative amount, set to zero.

Model B—Independent Student without Dependents Other than a
Spouse

The EFC is calculated by dividing the sum of student’s (and spouse’s) contributions
from available income and assets by the number in college.

Calculation of the Student’s Contribution from Available Income

1. Add the student’s (and spouse’s) base-year taxable income and untaxed income
and benefits. Taxable income is either:

e The student’s (and spouse’s adjusted gross income if a federal income tax return
was or will be filed; or

e The student’s (and spouse’s) total earned income from work if a federal tax
return will not be filed.

If the adjusted gross income is a negative amount, set it to zero.

2. Subtract the student’s (and spouse’s) excludable income (collected on the FAFSA
as “additional financial information”) to obtain total income, which may be a negative
amount.

3. Total the following allowances against the student’s (and spouse’s) income:

e U.S. income tax paid: The federal tax liability as reported on the FAFSA by the
student.

e State and other taxes: Based on the student’s state of legal residence. Total
income is multiplied by the percentage specified in Table B1; a negative amount
is set to zero.
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e Social Security tax: Calculate for student (and for spouse separately) according
to the schedule in Table B2 as follows:

> For earned income of $106,800 or less: 7.65% of the earned income, up to
maximum allowance of $8,170.

> For earned income of $106,801 or more: $8,170.20 plus 1.45% of the earned
income over $106,800.

o IPA:
> $7,780 if the student is single, separated, divorced, or widowed;

> $7,780 if the student is married and the spouse is enrolled at least half time;
or

> $12,460 if the student is married and the spouse is not enrolled at least half
time.

e Employment expense allowance:
» Zero if the student is not married or separated;
» Zero if the student is married and just the student or the spouse is working; or

> 35% of the lesser income, up to a maximum of $3,500, if the student is
married and both the student and spouse work.

4. Subtract total allowances from total income to obtain the student’s available income.

5. Multiply the student’s available income by the 50% assessment rate. This equals
student’s contribution from available income, which may be a negative amount.

Calculation of the Student’s Contribution from Assets

1. Calculate the student’s (and spouse’s) net worth by totaling the amounts of the
following assets:

e Cash, savings, and checking accounts;
¢ Net worth of investments; and

e Adjusted net worth of business and/or investment farm [net worth of the student’s
(and/or spouse’s) business and/or farm adjusted by applying Table B3].

2. Calculate the student’s (and spouse’s) discretionary net worth by subtracting an
asset protection allowance (Table B4) from net worth.

3. Calculate the student’s contribution from assets by multiplying the discretionary net
worth by the asset conversion rate of 20%; set a negative amount to zero.
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Model C—Independent Student with Dependents Other than a Spouse

For an independent student with dependents other than a spouse, the calculation of the
EFC is similar to the calculation of the parents’ contribution for a dependent student.

Student’s (and Spouse’s) Available Income

1. Add the student’s (and spouse’s) base-year taxable income and untaxed income
and benefits. Taxable income is either:

e The student’s (and spouse’s) adjusted gross income if a federal income tax
return was or will be filed; or

e The student’s (and spouse’s) total earned income from work if a federal tax
return will not be filed.

If the adjusted gross income is a negative amount, set it to zero.

2. Subtract the student’s (and spouse’s) excludable income (collected on the FAFSA
as “additional financial information”) to obtain total income, which may be a negative
amount.

3. Total the following allowances against student’s (and spouse’s) income:

e U.S. income tax paid: The federal tax liability as reported on the FAFSA by the
student.

e State and other taxes: Based on the student’s state of legal residence. Total
income is multiplied by the percentage specified in Table C1; a negative amount
is set to zero.

e Social Security tax: Calculate for student (and separately for spouse) according
to the schedule in Table C2 as follows:

> For earned income of $106,800 or less: 7.65% of the earned income, up to
maximum allowance of $8,170.

> For earned income of $106,801 or more: $8,170.20 plus 1.45% of the earned
income over $106,800.

e |PA: From Table C3 based on the size of the student’s household and the
number of household members attending college at least half time.

e Employment expense allowance:
» Zero if married and the student or spouse is not working;

> 35% of the lesser earned income, up to a maximum of $3,500, if married and
both student and spouse work; or

> 35% of earned income, up to a maximum of $3,500, if not married.

4. Subtract total allowances from total income; the result may be a negative amount.
This equals the student’s (and spouse’s) available income.
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Student’s Contribution from Assets

. Calculate the student’s (and spouse’s) net worth by totaling the amounts of the

following assets:
e Cash, savings, and checking accounts;
e Net worth of investments; and

e Adjusted net worth of business and/or investment farm [net worth of student’s
(and spouse’s) business and/or farm adjusted by applying Table C4].

Calculate the discretionary net worth by subtracting an asset protection allowance
(Table C5) from net worth.

Calculate the contribution from assets by multiplying the discretionary net worth by
the asset conversion rate of 7%. If contribution from assets equals a negative
amount, set to zero.

Student’s EFC

1.

Add the student’s (and spouse’s) available income to the contribution from assets.
This equals the AAI which may be a negative number.

Calculate the total contribution from AAI by applying Table C6 to the AAI. If a
negative amount, set to zero.

Divide the total contribution from AAI by the number in college. The resulting amount
is the student’s EFC.

Adjustments of the Expected Family Contribution for
Enrollment Periods Other than Nine Months

For the campus-based, Academic Competitiveness Grant (ACG), National Science and
Mathematics Access to Retain Talent (SMART) Grant, and Federal Direct Student Loan
(Direct Loan) Programs, if the enrollment period is greater than or less than nine
months, the EFC must be adjusted to reflect the number of months in the enroliment
period. Federal Pell Grant eligibility is always based on the calculated 9-month EFC.
Any enrollment period ranging between 8-1/2 months and 9-1/2 months generally is
considered a 9-month period of enrollment.
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Dependent Student Model

Expected Family Contribution Recalculation for Enrollment Periods Less than 9
Months

Parents’ Contribution

Prorate the parents’ contribution for enroliment periods less than 9 months as follows:
1. Divide the 9-month parents’ contribution by 9 to obtain the monthly contribution.

2. Multiply the monthly contribution by the number of months enrolled to obtain the
prorated parents’ contribution.

Student Contribution from Available Income

Prorate the student’s contribution from available income as follows:

1. Divide the student’s 9-month contribution from available income by 9 to obtain the
student’s monthly contribution from available income.

2. Multiply the student’s monthly contribution from available income by the actual
number of months of enroliment to obtain the student’s prorated contribution from
available income.

Student Contribution from Assets

The student’s 9-month contribution from assets is not prorated.

Adjusted EFC

Total the prorated parents’ contribution, the prorated student contribution from available
income, and the student’s 9-month contribution from assets to obtain the EFC for the
enroliment period less than 9 months.
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Expected Family Contribution Recalculation for Enrollment Periods Greater than
9 Months

There are 6 steps to calculate the dependent student’s EFC for an enrollment period
greater than nine months

Step 1: Calculate parents’ alternate adjusted available income.

e The parents’ alternate AAl is obtained by adding the 9-month parents’ AAl to the
difference between the IPA for a family of 4 with 1 in college and the IPA for a
family of 5 with 1 in college. For the 2010—11 award year this difference is $4,490.

Step 2: Calculate the alternate parents’ contribution.

e The alternate parents’ contribution calculation is identical to the 9-month parents’
contribution except the alternate parents’ contribution calculation is derived using
Table A6 and the parents’ alternate AAI (calculated in Step 1). This is divided by the
number in college to obtain the alternate parents’ contribution per student.

Step 3: Calculate the parents’ contribution per month.

e The parents’ contribution per month is the difference between the alternate parents’
contribution (calculated in Step 2) and the 9-month parents’ contribution divided by
12.

Step 4: Calculate the adjustment to the parents’ contribution for the number of
months that exceed 9.

e The adjustment to the parent’s contribution is obtained by multiplying the parents’
monthly contribution (calculated in Step 3) by the number of months in the
enrollment period that exceed 9.

Step 5: Calculate the adjusted parents’ contribution that corresponds to the
number of months in the enrollment period.

e The parents’ contribution adjustment (calculated in Step 4) is added to the 9-month
parents’ contribution to obtain an adjusted parents’ contribution that corresponds to
the number of months in the enrollment period.

Step 6: Calculate the EFC for the enrollment period that exceeds 9 months.

e For enrollment periods greater than nine months, there is no adjustment to the
student’'s 9-month contribution from available income or to the student’s 9-month
contribution from assets.

e The EFC for an enroliment period that exceeds 9 months is the total of the adjusted
parents’ contribution (calculated in Step 5), the student’s 9-month contribution from
available income, and the student’s 9-month contribution from assets.
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Independent Student Models

For enrollment periods less than nine months, the adjusted EFC is a proration of the
student’s 9-month EFC.

1. Divide the 9-month EFC by 9 to obtain the 1-month EFC.

2. Multiply the 1-month EFC by the number of months enrolled to obtain the adjusted
EFC for the enroliment period.

For periods of enrollment greater than 9 months, there is no adjustment to the EFC. The
independent student’s 9-month EFC is used for 9- to 12-month enroliment periods.

Additional Approaches to Calculate the Expected Family Contribution
for Summer Periods of Enrollment

To avoid double counting the student contribution when summer is packaged separately
from the regular academic year, there are 2 other approaches schools may use as
standard packaging policies for both dependent and independent students.

First Approach:

e |If summer is not considered part of the upcoming award year, the school calculates
the EFC for the summer enroliment by subtracting the 9-month EFC from the
alternate EFC that corresponds to the total number of months the student will be
enrolled during the award year.

e |If summer is considered part of the upcoming award year, the school uses the
appropriate alternate EFC to package the summer. Later, when packaging the
student for the regular academic year, the school calculates the EFC for that
enrollment period by subtracting the alternate EFC used for the summer from the
alternate EFC that corresponds to the total number of months the student will be
enrolled during the award year.

Example: Student attends 9-month regular academic year and plans to enroll in 2 month
summer term.

e |If summer is considered part of prior award year, the school subtracts the 9-month
EFC from the alternate 11-month EFC, and use the resulting 2-month EFC to
package the student with summer campus-based, ACG, SMART Grant, and Direct
Loan awards.

e |f summer is considered part of the upcoming award year, the school uses 2-month
alternate EFC to package for summer. Later, the school calculates the student’s
EFC for the regular academic year by subtracting the 2-month EFC used for the
summer from the alternate EFC that corresponds to the total number of months the
student will be enrolled during the award year.
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Second Approach:

If the school knows the student’s summer enrollment plans before packaging the
student for the regular academic year (regardless of whether summer is the first or the
last term of the award year):

1. Calculate a monthly share of the EFC by dividing the alternate EFC corresponding to
the total number of months the student will be enrolled during the award year by the
number of months of enroliment; and

2. Multiply the monthly share by the number of months in the summer to obtain the
summer EFC, and by the number of months in the regular academic year to
calculate the academic year EFC.
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Exercise 1. Melanie Knox (Dependent)

Melanie will be a second-year undergraduate student Fall 2010. Her date of birth is
June 25, 1991. She lives in Brooklyn, New York with her mother, stepfather, and
younger stepbrother, Michael, who is a high school junior.

Melanie’s mother, Ann, and stepfather, David, have been married for 10 years. Ann’s
date of birth is June 3, 1965. David’s date of birth is August 1, 1964.

Melanie’s mother and stepfather filed an IRS Form 1040 for the 2009 tax year. Ann
owns and operates a small coffee shop with five full-time employees. In 2009, she
earned $23,500 in business income (as reported on Schedule C of the 1040). David
works as an electrician and earned $53,000 in 2009. They reported an adjusted gross
income (AGI) of $71,244, $244 in interest income, a $2,500 Hope tax credit, and a tax
liability of $3,351. Ann and David claimed Melanie and her stepbrother as exemptions.
David contributed $5,000 to a tax-deferred pension plan. No one in the family received
benefits from a means-tested federal program in 2008 or 2009.

On Melanie’s FAFSA, Ann reported the value of her bagel shop as $500,000 with debt
of 436,000, $12,848 in a joint savings account, $1,500 in her checking account, and
$2367 in David’s checking account.

Melanie’s parents divorced in 1993. Per the terms of the divorce, Melanie’s father paid
Ann $600 a month in child support for Melanie until she turned 18. Ann received $3,000
in child support in 2009.

Melanie earned $2,340 in 2009 working part time over the summer. She will not file a

tax return for 2009. She used the money in her savings account to pay her tuition for the
2009-10 academic year and has no assets.
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2010-2011 EFC FORMULA : DEPENDENT STUDENT

PAR O 009

1. Parents’ Adjusted Gross Income (FAFSA/SAR #84)
If negative, enter zero.

2. a. Father’s/stepfather’s income earned
from work (FAFSA/SAR #87)

2. b. Mother’s/stepmother’s income earned
from work (FAFSA/SAR #88) +

Total parents’ income earned from work =

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Total untaxed income and benefits:
(Total of FAFSA/SAR #93.a. through 93.1.) +

5. Taxable and untaxed income
(sum of line 3 and line 4) =

6. Total additional financial information
(Total of FAFSA/SAR #92.a. through 92.f)) -

REGULAR
WORKSHEET
Page 1

AVAILABLE INCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

PARENTS’ CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #89)

17. Net worth of investments**
(FAFSA/SAR #90)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #91)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table A4.) +

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST PARENTS’ INCOME

8. 2009 U.S. income tax paid (FAFSA/SAR #85)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table A1) If negative, enter zero. +

10. Father’s/stepfather’s Social Security
tax allowance (Table A2) +

11. Mother’s/stepmother’s Social Security
tax allowance (Table A2) +

12. Income protection allowance (Table A3) +

13. Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,500, whichever is less

One-parent families: 35% of earned income,
or $3,500, whichever is less

Two-parent families, one working
parent: enter zero +

14, TOTAL ALLOWANCES =

*STOP HERE if the following are true:
Line 3 is $30,000 or less and

 The parents are eligible to file a 2009 IRS Form 1040A or 1040EZ (they
are not required to file a 2009 Form 1040) or they are not required to file
any income tax return Or

* Anyone included in the parents’ household size (as defined on the FAFSA)
received benefits during 2008 or 2009 from any of the designated means-
tested Federal benefit programs or

« Either one of the parents is a dislocated worker

If these circumstances are true, the Expected Family Contribution is
automatically zero.

20. Networth (sum of lines 16, 17, and 19)

21. Education savings and asset
protection allowance (Table A5) -

22. Discretionary net worth
(line 20 minus line 21) =

23. Asset conversion rate X 12

24, CONTRIBUTION FROM ASSETS
If negative, enter zero. =

PARENTS” CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24) +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27.  Number in college in 2010-2011
(Exclude parents) (FAFSA/SAR #74) +

28. PARENTS’ CONTRIBUTION (standard
contribution for nine-month enrollment)
If negative, enter zero. =

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine-month
enrollment, see page 11.

continued on the next page
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REGULAR
WORKSHEET
Page 2

STUDENT’S INCOME IN 2009 STUDENT’S CONTRIBUTION FROM ASSETS

Adjusted Gross Income (FAFSA/SAR #36) 45. Cash, savings & checking (FAFSA/SAR #41)
If negative, enter zero.

46. Net worth of investments™®
(FAFSA/SAR #42)
If negative, enter zero.

30. Income earned from work (FAFSA/SAR #39)

31. Taxable Income
(If tax filer, enter the amount from line 29. 47
If non-tax filer, enter the amount from line 30.)

. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero. +

32. Total untaxed income and benefits
(Total of FAFSA/SAR #45.a. through 45.j.) +

48. Net worth (sum of lines 45 through 47) =

33. Taxable and untaxed income
(sum of line 31 and line 32) = 49. Assessment rate - 20

50. STUDENT’S CONTRIBUTION FROM ASSETS =

34. Total additional financial information
(Total of FAFSA/SAR #44.a. through 44.1.) -

35. TOTAL INCOME

(line 33 minus line 34) = EXPECTED FAMILY CONTRIBUTION
May be a negative number.

PARENTS’ CONTRIBUTION
(from line 28)
STUDENT’S CONTRIBUTION FROM Al
ALLOWANCES AGAINST STUDENT INCOME (from line 44) +
36. 2009 U.S. income tax paid (FAFSA/SAR #37) STUDENT’S CONTRIBUTION FROM ASSETS
(tax filers only) If negative, enter zero. (from line 50) +
37. State and other tax allowance 51. EXPECTED FAMILY CONTRIBUTION
(Table A7) If negative, enter zero. + (standard contribution for nine-month
enrollment)®* If negative, enter zero. =
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 4,500

* : P
40. Allowance for parents’ negative Adjusted Do notinclude the student’s home.

Available Income (If line 25 is negative, **To calculate the EFC for other than nine-month enrollment,
enter line 25 as a positive number in line 40. see the next page.

If line 25 is zero or positive, enter zero in

line 40.) +

41. TOTAL ALLOWANCES =

STUDENT’S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (Al) =

43.  Assessment of Al X .50

44. STUDENT’S CONTRIBUTION FROM Al
If negative, enter zero.
-

10 The EFC Formula, 2010-2011
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Exercise 2: Alec Green (Independent)

Alec will be a fourth-year undergraduate student Fall 2010. He is married, and his wife,
Monique, also will enroll half-time as a fourth-year undergraduate student Fall 2010.
They have no children. Alec’s date of birth is April 13, 1986. He and his wife live in
Indianapolis, Indiana.

Alec and Monique filed an IRS Form 1040A for the 2009 tax year. They reported an
adjusted gross income of $25,706, 2 exemptions, no interest or dividend income, and a
tax liability of $703. During 2009, Alec had $14,424 in earnings, of which $9,600 was
from a cooperative education program through his school. Monique’s 2009 earned
income was $11,282. Neither Alec nor Monique received benefits from a means-tested

federal program in 2008 or 2009.

Alec’s and Monique’s only assets are $2,798 in their joint checking account, which Alec
reported on his FAFSA.
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2010-2011 EFC FORMULA B :
Without Dependent(s) Other than a Spouse

. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #36) Ifnegative, enter zero.

INDEPENDENT STUDENT

. a. Student’s income earned from work

(FAFSA/SAR #39)

. b. Spouse’s income earned from work
(FAFSA/SAR #40) +

Total student/spouse income earned from work

. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

. Total untaxed income and benefits

(sum total of FAFSA/SAR #45.a. through 45 j.)

. Taxable and untaxed income

(sum of line 3 and line 4)

. Total additional financial information

(sum total of FAFSA/SAR #44.a. through 44.f)

. TOTAL INCOME

(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

. 2009 U.S. income tax paid (FAFSA/SAR #37)

(tax filers only) If negative, enter zero.

. State and other tax allowance
(Table B1) If negative, enter zero.

. Student’s Social Security tax (Table B2)

. Spouse’s Social Security tax (Table B2)

. Income protection allowance:

» $7,780 for single, separated or
divorced/widowed student;

» §7,780 for married student if spouse is
enrolled at least 1/2 time;

* $12,460 for married student if only the
student is enrolled at least 1/2 time.

. Employment expense allowance:

» If student is not married or is separated,
the allowance is zero.

» If student is married but only one person is
working (the student or spouse), the
allowance is zero.

» If student is married and both student and
spouse are working, the allowance is 35%
of the lesser of the earned incomes, or
$3,500, whichever is less.

. TOTAL ALLOWANCES

SIMPLIFIED
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -
15. AVAILABLE INCOME (Al) =

16. Assessment rate X .50

17. CONTRIBUTION FROM Al =
May be a negative number.

STUDENT S/SPOUSE'S CONTRIBUTION FROM ASSETS
18. Cash, savings & checking (FAFSA/SAR #41)

19. Net worth of investments™
(FAFSA/SAR #42)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero.

21. Adjusted net worth of business/farm
(Calculate using Table B3.)

22. Networth (sum of lines 18, 19, and 21)

23. Asset protection allowance (Table B4)

24. Discretionary net worth (line 22 minus line 23)

25. Asset conversion rate

26. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM Al (from line 17)
May be a negative number.

CONTRIBUTION FROM ASSETS (from line 26) + -I

27. Contribution from Al and assets =

28. Number in college in 2010-2011
(FAFSA/SAR #95) +

29. EXPECTED FAMILY CONTRIBUTION for
nine-month enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the next
page. If the student is enrolled for more than nine months, use the nine-
month EFC (line 29 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.

The EFC Formula, 2010-2011
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WORKSHEETS AND TABLES

Dependent Student
EFC Formula Worksheet A .........cccovviiieiiiiiie e pages 9-12
Simplified EFC Formula Worksheet A...........ccccoooviiviiiiniiieieeee, pages 13-16
Tables A1 through A7......cccviieiiieieeeeece e pages 17-20

(use Tables A1 through A7 with EFC Formula Worksheet A)

Independent Student Without Dependents Other than a Spouse

EFC Formula Worksheet B ..........ccccoooviiiiiiiiiiieee e, pages 21-22
Simplified EFC Formula Worksheet B............cccccooeiiiiiiiiiiiiiiice, pages 23-24
Tables B1 through B4...........oooiiiiiiiie e pages 25-27

(use Tables B1 through B4 with EFC Formula Worksheet B)

Independent Student With Dependents Other than a Spouse

EFC Formula Worksheet C ..........ccccoooiiiiiiiiiiicceeeeeeeeee e pages 29-30
Simplified EFC Formula Worksheet C............ccccccoovieiiiieniieeieeee, pages 31-32
Tables C1 through CoO..........cooviiiiiiieiieeee e pages 33-35

(use Tables C1 through C6 with EFC Formula Worksheet C)

Note: Do not complete the shaded areas in the simplified worksheets; asset information is
not required in the simplified formulas.
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2010-2011 EFC FORMULA : DEPENDENT STUDENT

PAR O 009

1. Parents’ Adjusted Gross Income (FAFSA/SAR #84)
If negative, enter zero.

2. a. Father’s/stepfather’s income earned
from work (FAFSA/SAR #87)

2. b. Mother’s/stepmother’s income earned
from work (FAFSA/SAR #88) +

Total parents’ income earned from work =

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Total untaxed income and benefits:
(Total of FAFSA/SAR #93.a. through 93.1.) +

5. Taxable and untaxed income
(sum of line 3 and line 4) =

6. Total additional financial information
(Total of FAFSA/SAR #92.a. through 92.f)) -

REGULAR
WORKSHEET
Page 1

AVAILABLE INCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

PARENTS’ CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #89)

17. Net worth of investments**
(FAFSA/SAR #90)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #91)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table A4.) +

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST PARENTS’ INCOME

8. 2009 U.S. income tax paid (FAFSA/SAR #85)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table A1) If negative, enter zero. +

10. Father’s/stepfather’s Social Security
tax allowance (Table A2) +

11. Mother’s/stepmother’s Social Security
tax allowance (Table A2) +

12. Income protection allowance (Table A3) +

13. Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,500, whichever is less

One-parent families: 35% of earned income,
or $3,500, whichever is less

Two-parent families, one working
parent: enter zero +

14, TOTAL ALLOWANCES =

*STOP HERE if the following are true:
Line 3 is $30,000 or less and

 The parents are eligible to file a 2009 IRS Form 1040A or 1040EZ (they
are not required to file a 2009 Form 1040) or they are not required to file
any income tax return Or

* Anyone included in the parents’ household size (as defined on the FAFSA)
received benefits during 2008 or 2009 from any of the designated means-
tested Federal benefit programs or

« Either one of the parents is a dislocated worker

If these circumstances are true, the Expected Family Contribution is
automatically zero.

20. Networth (sum of lines 16, 17, and 19)

21. Education savings and asset
protection allowance (Table A5) -

22. Discretionary net worth
(line 20 minus line 21) =

23. Asset conversion rate X 12

24, CONTRIBUTION FROM ASSETS
If negative, enter zero. =

PARENTS” CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24) +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27.  Number in college in 2010-2011
(Exclude parents) (FAFSA/SAR #74) +

28. PARENTS’ CONTRIBUTION (standard
contribution for nine-month enrollment)
If negative, enter zero. =

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine-month
enrollment, see page 11.

continued on the next page
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REGULAR
WORKSHEET
Page 2

STUDENT’S INCOME IN 2009

Adjusted Gross Income (FAFSA/SAR #36)
If negative, enter zero.

STUDENT’S CONTRIBUTION FROM ASSETS

45. Cash, savings & checking (FAFSA/SAR #41)

30.

Income earned from work (FAFSA/SAR #39)

3L

Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32.

Total untaxed income and benefits
(Total of FAFSA/SAR #45.a. through 45.j.)

33.

Taxable and untaxed income
(sum of line 31 and line 32)

34.

Total additional financial information
(Total of FAFSA/SAR #44.a. through 44.1.)

46. Net worth of investments™®
(FAFSA/SAR #42)
If negative, enter zero.

47. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero. +

48. Net worth (sum of lines 45 through 47) =

49. Assessment rate X .20

50. STUDENT’S CONTRIBUTION FROM ASSETS =

35.

TOTAL INCOME
(line 33 minus line 34)
May be a negative number.

36.

ALLOWANCES AGAINST STUDENT INCOME

2009 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM Al
(from line 44) +

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) +

37.

State and other tax allowance
(Table A7) If negative, enter zero.

38.

Social Security tax allowance (Table A2)

39.

Income protection allowance

4,500

40.

Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.)

41.

TOTAL ALLOWANCES

STUDENT’S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41)

42.

Available income (Al)

43.

Assessment of Al

44,

STUDENT’S CONTRIBUTION FROM Al
If negative, enter zero.
-

51. EXPECTED FAMILY CONTRIBUTION
(standard contribution for nine-month
enrollment)®* If negative, enter zero. =

*Do not include the student’s home.

**To calculate the EFC for other than nine-month enrollment,
see the next page.

The EFC Formula, 2010-2011
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG,
or a National SMART Grant. Do not use this page to prorate the EFC for a Federal Pell Grant or TEACH Grant. The EFC for the
Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant
award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

Al. Parents’ contribution
(standard contribution for nine-month enrollment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

Ab. Parents’ contribution for LESS than nine-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B

—

. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 4,490

B3. Alternate parents’ AAI for more than nine-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS. Number in college (FAFSA/SAR #74) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine-month enrollment (from line 28) -

BS. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine-month enrollment =

Calculation of Student’s Contribution from Available Income (Al) for a Student Enrolled LESS than Nine Months™

Cl1. Student’s contribution from Al
(standard contribution for nine-month enrollment, from line 44)

C2. Divide by 9 = 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine-month enrollment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months

The EFC Formula, 2010-2011
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REGULAR
WORKSHEET
Page 4

Parents’ Contribution—use ONE appropriate amount from previous page:
 Enter amount from line A5 for enrollment periods less than nine months OR
* Enter amount from line B14 for enrollment periods greater than nine months

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:

* Enter amount from line C5 for enrollment periods less than nine months OR +
* Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Assets
* Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than nine months

12
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2010-2011 EFC FORMULA :

PARENTS’ INCOME IN 2009

1. Parents” Adjusted Gross Income (FAFSA/SAR #84)
Ifnegative, enter zero.

2. a. Father’s/stepfather’s income earned
from work (FAFSA/SAR #87)

2. b. Mother’s/stepmother’s income earned
from work (FAFSA/SAR #88) +

Total parents’ income earned from work

3. Parents’ Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Total untaxed income and benefits
(sum total of FAFSA/SAR #93.a. through 93.1.)

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total additional financial information
(sum total of FAFSA/SAR #92.a. through 92.f))

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST PARENTS’ INCOME

8. 2009 U.S. income tax paid (FAFSA/SAR #85)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table A1) If negative, enter zero. +

10. Father’s/stepfather’s Social Security
tax allowance (Table A2) +

11. Mother’s/stepmother’s Social Security
tax allowance (Table A2) +

12. Income protection allowance (Table A3) +

13. Employment expense allowance:

Two working parents: 35% of the lesser of the
earned incomes, or $3,500, whichever is less

One-parent families: 35% of earned income,
or $3,500, whichever is less

Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

DEPENDENT STUDENT

SIMPLIFIED
WORKSHEET
Page 1

AVAILABLE INCOME

TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

PARENTS’ CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #89)

17. Net worth of investments™**
(FAFSA/SAR #90)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #91)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table A4.)

20. Networth (sum of lines 16, 17, and 19)

21. Education savings and asset
protection allowance (Table AS)

22. Discretionary net worth
(line 20 minus line 21)

23. Asset conversion rate

24, CONTRIBUTION FROM ASSETS
If negative, enter zero.

PARENTS’ CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24) +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2010-2011
(Exclude parents) (FAFSA/SAR #74) +

28. PARENTS’ CONTRIBUTION (standard
contribution for nine-month enrollment)
If negative, enter zero. =

*STOP HERE if the following are true:
Line 3 is $30,000 or less and

* The parents are eligible to file a 2009 IRS Form 1040A or 1040EZ (they
are not required to file a 2009 Form 1040) or they are not required to file
any income tax return Or

* Anyone included in the parents’ household size (as defined on the
FAFSA) received benefits during 2008 or 2009 from any of the
designated means-tested Federal benefit programs or

* Fither one of the parents is a dislocated worker

If these circumstances are true, the Expected Family Contribution is
automatically zero.

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine-month
enrollment, see page 15.

Note: Do not complete the shaded areas; asset
information is not required in the simplified
formula.

continued on the next page

The EFC Formula, 2010-2011
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SIMPLIFIED
WORKSHEET
Page 2

STUDENT'S INCOME IN 2009

Adjusted Gross Income (FAFSA/SAR #36)
If negative, enter zero.

30. Income earned from work (FAFSA/SAR #39)

31. Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32. Total untaxed income and benefits
(Total of FAFSA/SAR #45.a. through 45.).) +

33. Taxable and untaxed income
(sum of line 31 and line 32) =

34. Total additional financial information
(Total of FAFSA/SAR #44.a. through 44.1)

35. TOTAL INCOME
(line 33 minus line 34)

May be a negative number. =

ALLOWANCES AGAINST STUDENT INCOME

36. 2009 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

STUDENT'S CONTRIBUTION FROM ASSETS

45. Cash, savings & checking (FAFSA/SAR #41) i

46. Net worth of investments™
(FAFSA/SAR #42)
If negative, enter zero.

47. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero. i

48. Net worth (sum of lines 45 through 47) =

49. Assessment rate X

50. STUDENT’S CONTRIBUTION FROM ASSETS

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’S CONTRIBUTION FROM Al
(from line 44) +

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) +

37. State and other tax allowance

(Table A7) If negative, enter zero. +
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 4,500

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41. TOTAL ALLOWANCES =

STUDENT'S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (Al) =

43. Assessment of Al X .50

44, STUDENT’S CONTRIBUTION FROM Al

If negative, enter zero. =

51. EXPECTED FAMILY CONTRIBUTION
standard contribution for nine month
enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for other than nine-month enrollment,
see the next page.

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG,
or a National SMART Grant. Do not use this page to prorate the EFC for a Federal Pell Grant or TEACH Grant. The EFC for the
Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant
award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

A

—_

. Parents’ contribution
(standard contribution for nine-month enrollment, from line 28)

A2. Divide by 9 - 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

Ab. Parents’ contribution for LESS than nine-month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B

—

. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 4,490

B3. Alternate parents’ AAI for more than nine-month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

BS. Number in college (FAFSA/SAR #74) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine-month enrollment (from line 28) -

BS. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine-month enrollment =

Calculation of Student’s Contribution from Available Income (Al) for a Student Enrolled LESS than Nine Months*

Cl1. Student’s contribution from Al
(standard contribution for nine-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine-month enroliment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months

The EFC Formula, 2010-2011
CORE 6-34
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SIMPLIFIED
WORKSHEET
Page 4

Parents’ Contribution—use ONE appropriate amount from previous page:
* Enter amount from line A5 for enrollment periods less than nine months OR
* Enter amount from line B14 for enrollment periods greather than nine months

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

* Enter amount from line C5 for enrollment periods less than nine months OR
* Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:

Expected Family Contribution for periods of enroliment other than nine months
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Table Al: State and Other Tax Allowance
for EFC Formula Worksheet A (parents only)

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama...........ccccu...... 3% ceeeeeieeeeeene 2% MiSSOUT ...vveeeveeiieeneee 5% o 4%
Alaska ......ccccoevveveenennnn. P 1% Montana............c..c........ 5% cevieeieeiienn. 4%
American Samoa........... 3% e, 2% Nebraska ........c..ccoveune.. 5% e, 4%
Arizona ...........ccceeeene... 4% e 3% Nevada......coovveeennennen. 3% e, 2%
Arkansas ........coceeeeuenne. A% o 3% New Hampshire ............ 5% o 4%
California.......cccccceeueeee 9% oo 8% New Jersey......cccccueneee. 9% oo 8%
Canada and Canadian New Mexico.......c.cu...... 3% ceeieeieeieenn 2%
Provinces................. 3% e 2% New York .....ccoveevveennen. 10% woveeeveeriens 9%
Colorado ......c..cccveeueene. 5% i, 4% North Carolina.............. 6% eeeeeiieieiin, 5%
Connecticut................... 8%0 e, 7% North Dakota ................ R 2%
Delaware.........cc............ 5% e, 4% Northern Mariana
District of Columbia..... 7% .....cccoocoun... 6% Islands......ccccccoveeee. 3% e 2%
Federated States Ohi0 ..o 6% eveeiieeiiaen, 5%
of Micronesia........... 3% e 2% Oklahoma...................... 4% e, 3%
Florida........ccooeevevvneenne. 4% i 3% Oregon .....cceevevveveenennn. TY0 e, 6%
Georgia......coevvevevennnene 5% oo 4% Palau ..o, 3% o 2%
Guam......cceeveeevrereenene 3% o 2% Pennsylvania................. 5% o 4%
Hawaii......ccooooeneeennn... 5% coieiiieeeens 4% Puerto Rico .................. 3% e 2%
Idaho .......ccveevvieiienn, 5% coieiieeiienenn 4% Rhode Island................. TY% ceveceeeenannen. 6%
IHNOIS ..o 6% oo 5% South Carolina............... 5% cevieeieeieenn 4%
Indiana ........ccccceeeeunenne. 4% e 3% South Dakota................. 2% e 1%
Towa ..cooooeeeeiiiiie 5% e, 4% Tennessee.......ccceeeeeennnes 2% e 1%
Kansas........cccoeevveeieennns 5% e, 4% TeXas ..cooveeeeeeeiiieeeeeens 390 e, 2%
Kentucky......coeevvennnne. 5% e 4% Utah...cocooeviiiiiiiciee, 5% oo 4%
Louisiana...........c........... 3% oo 2% Vermont...........ccceeeuneee. 6% o 5%
Maine.......ccoevveverveennenne. 6% eveereiieieinnns 5% Virgin Islands................ 3% e 2%
Marshall Islands............ 3% e 2% Virginia ..........cceeeveeeeenn. TY0 e 6%
Maryland..........cccoceeneeee. 8%0 e 7% Washington ................... 3% o 2%
Massachusetts................ TY e 6% West Virginia ................ 3% o 2%
MEXICO uveeereeecrreeenee. 3% e 2% Wisconsin.........c............ TY ceeeieeieeecinnn 6%
Michigan............cc........ 5% ieeieieene 4% Wyoming..........cceeee... 2%0 ceeeeeeeeeenen 1%
Minnesota ..................... 6% covrveereaeann 5% Blank or Invalid
MiSSISSIPPI cevvveveeeennne 3% o 2% State...ccecvevveivienenne. 3% e 2%
OTHER.......ccoeovene. 3% o 2%

Multiply Parents’ Total Income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table above
to get the “State and Other Tax Allowance” (EFC Formula Worksheet A, line 9). Use the parents’ State of
Legal Residence (FAFSA/SAR #70). If this item is blank or invalid, use the student’s State of Legal Residence
(FAFSA/SAR #18). If both items are blank or invalid, use the State in the Student’s Mailing Address (FAFSA/
SAR #6). If all three items are blank or invalid, use the rate for a blank or invalid state above.

The EFC Formula, 2010-2011
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work* Social Security Tax
$0 - $106,800 7.65% of income
$106,801 or greater $8,170.20 + 1.45% of amount over $106,800

*Father’s/stepfather’s 2009 income earned from work is FAFSA/SAR #87.
Mother’s/stepmother’s 2009 income earned from work is FAFSA/SAR #88.
Student’s 2009 income earned from work is FAFSA/SAR #39.

Social Security tax will never be less than zero.

Table A3: Income Protection Allowance

Number in parents’ ;
household, including Number of college students in household (FAFSA/SAR #74)
student

(FAFSA/SAR #73) 1 2 3 4 5
2. $16,230 $13,450
3. 20,210 17,450 $14,670
4. ... 24,970 22,190 19,430 $16,650 R
S 29,460 26,680 23,920 21,140 $18,380
6.......... 34,460 31,680 28,920 26,140 23,380

Note: For each additional family member, add $3,890.
For each additional college student (except parents), subtract $2,760.

Table A4: Business/Farm Net Worth Adjustment
for EFC Formula Worksheet A (parents only)

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1to $115,000 40% of net worth of business/farm

$115,001 to $345,000 $ 46,000 + 50%  of net worth over $115,000
$345,001 to $580,000 $161,000 + 60%  of net worth over $345,000
$580,001 or more $302,000 + 100% of net worth over $580,000

18
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Table A5: Education Savings and Asset Protection Allowance
for EFC Formula Worksheet A (parents only)
Age of older Allowance if Allowance if Age of older Allowance if | Allowance if
parent as of there are there is only parent as of there are two there is only
12/31/2010* two parents one parent 12/31/2010* parents one parent
25 or less $0 $0 45 . $46,600 $18,300
26 2,800 1,100 46..ccuiiiene 47,700 18,700
2T i 5,500 2,200 4T oo 48,900 19,100
28 8,300 3,300 48 50,100 19,600
29 11,100 4,400 49 51,300 20,100
300 13,800 5,500 50, 52,900 20,500
K DR 16,600 6,600 ) PR 54,200 21,000
32 e 19,400 7,700 52 i 55,500 21,500
33 e 22,100 8,700 53 57,100 22,000
34 24,900 9,800 54, 58,500 22,600
35 e 27,700 10,900 55 60,200 23,200
36 30,400 12,000 56.iiinnn. 62,000 23,700
37 e 33,200 13,100 5T o 63,500 24,300
38 36,000 14,200 58 65,300 25,000
39 38,700 15,300 59 67,200 25,600
40 41,500 16,400 60.....coceenn 69,200 26,300
4l 42,200 16,700 61 71,200 27,000
42 i 43,300 17,100 62, 73,200 27,800
43 e 44,400 17,500 63 75,600 28,500
44 45,500 17,900 64 77,700 29,300
65 or over .. 80,300 30,100
*Determine the age of the older parent listed in FAFSA/SAR #64 and #68 as of 12/31/10.
If no parent date of birth is provided, use age 45.

Table A6: Parents’ Contribution from AAI

If parents’ AAI is—

The parents’ contribution from AAI is—

Less than -$3,409 -$750

-$3,409 to $14,500 22% of AAIL

$14,501 to $18,200 $3,190 + 25% of AAlover $14,500

$18,201 to $21,900 $4,115 + 29% of AAlover $18,200

$21,901 to $25,600 $5,188 + 34% of AAlover $21,900

$25,601 to $29,300 $6,446 + 40% of AAl over $25,600

$29,301 or more $7,926 + 47% of AAl over $29,300

The EFC Formula, 2010-2011 19
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Table A7. State and Other Tax Allowance
for EFC Formula Worksheet A (student only)

Alabama.........cccocoveeeiieeiiiieeiee 2%
Alaska .....ccoovveeiiiiieeeee e 0%
American Samoa............cc..cceuveeennn... 2%
ATIZONA ..o 3%
Arkansas .........cccoooeeeiieeeiiieeeee 3%
California........ccccoeeveevveecieeieeeeeenen, 5%
Canada and Canadian

Provinces.......cccoeveevveecreeeeeenene. 2%
Colorado .......cccvveeeiieieiiiieieee, 3%
ConnectiCut.....c..oeeeveeeeeieeeeieeeeeieen, 4%
Delaware .........cocoeeeveeeeeeeeeceeeeeieen, 3%
District of Columbia............c..cu...... 6%
Federated States

of Micronesia........c..cceeeevveennenn... 2%
Florida......ccccoooviiiiiiiiiiiccieee 1%
GEOTZIA i 4%
GUAML. ..o 2%
Hawaii.....ooooooeeeiieiiieieeeee e 4%
Idaho ..c.oeeeeeiiieciee e 4%
THHNOIS e 2%
Indiana ..........cccoooeeiiiiiiiii e, 3%
TOWa .o, 3%
Kansas.......ccooovveeiieiiiiieeceeccieee e, 3%
Kentucky.....ooovveieiieiecieeeiee, 4%
LouisSiana.........ccceeeeeecveeererereeeneeennen. 2%
Maine ......ooveeeeieeieeeieeceeeee e 4%
Marshall Islands..........cccccceeveeenneann. 2%
Maryland.........cocooeveeiniininnnee, 5%
Massachusetts ...........ccoeceeeeeveeeenneennn. 4%
MEXICO .ot 2%
Michigan.........ccoevvveeienieniecieieene, 3%
MINNESOtA ...cvveevievieereeeree e 4%
MISSISSIPPT c.vvenveeneeieeiienieeieeiceeeeeenee 2%

MISSOUTT ..o 3%
Montana..........cceveeeeveeeeciieeeiee e, 3%
Nebraska .....cccoooevieeiiiieieiieeeieeee. 3%
Nevada .....ooooeviieeiieiieeeeeeeeee 1%
New Hampshire ........cccoccocenencnennn 1%
NEW JETSEY ..cevuvieiieniiieiienieiieeseeeee 4%
New MEXICO....oovviieirieeirecrieereeereeenne 2%
New YOrK ....ooovvveeieciieerieeieeeveeeene 6%
North Carolina .........cc.cccoevvveenneennnn. 4%
North Dakota ..........cccceeeeevveeeenneenne.. 1%
Northern Mariana Islands.................. 2%
OO oo 4%
Oklahoma........ccccceevvevieeiieciieeieene. 3%
OTEZOMN .ot 5%
Palau ... 2%
Pennsylvania.........cccoceeevenencnncnenn 3%
Puerto RiCO ....ooovvieiiieeeiieeeee 2%
Rhode Island ..........ccceevveeviiinienennne. 4%
South Carolina.........c.coeveeeveevnveenenns 3%
South Dakota ..........ccceeevveeeviieieenenn, 1%
TeNNesSEe ......ovvveeevevieiieeeeiiieee e 1%
TeXAS uvvieeieeciieee e 1%
Utah...occeecceeeeceeeeeeeee e 4%
Vermont.......c.ceeevveeeeveeenciieeeiiee e 3%
Virgin Islands.........ccccevivienieiennnnn. 2%
VIIINIA ..ovvivienieciieieceeie e 4%
Washington ...........ccccecevieencncnennnn 1%
West Virginia ........coceceveeenenennenenn 2%
WIiSCONSIN......ooovveeeniieeeiie e 4%
WYOming........ccceeveveeeienenienieeienennne 1%
Blank or Invalid State....................... 2%
OTHER ......coovieiiieiecieeeeeeeee 2%

Multiply the student’s total income (EFC Formula Worksheet A, line 35) by the appropriate rate
from the table above to get the “state and other tax allowance” (EFC Formula Worksheet A,
line 37). Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or
invalid, use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank
or invalid, use the parents’ state of legal residence (FAFSA/SAR #70). If all three items are blank
or invalid, use the rate for a blank or invalid state above.
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2010-2011 EFC FORMULA [[E: INDEPENDENT STUDENT
Without Dependent(s) Other than a Spouse

STUDENT/SPOUSE INCOME IN 2009

1. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #36) If negative, enter zero.

REGULAR
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

B

2. a. Student’s income earned from work
(FAFSA/SAR #39)

2. b. Spouse’s income earned from work
(FAFSA/SAR #40) +

Total student/spouse income earned from work

TOTAL ALLOWANCES (from line 14)

15.

AVAILABLE INCOME (Al)

16.

Assessment rate

.50

17.

CONTRIBUTION FROM Al
May be a negative number.

3. Student/spouse Taxable Income
(Iftax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

STUDENT'S/SPOUSE’S CONTRIBUTION FROM ASSETS

Cash, savings & checking (FAFSA/SAR #41)

Net worth of investments™*
(FAFSA/SAR #42)
If negative, enter zero.

Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero.

4. Total untaxed income and benefits 18.
(sum total of FAFSA/SAR #45.a. through 45.j.) + 19
5. Taxable and untaxed income
(sum of line 3 and line 4)
6. Total additional financial information 20.
(sum total of FAFSA/SAR #44.a. through 44.f))
7. TOTAL INCOME 21
(line 5 minus line 6) May be a negative number. =
22.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME 23,

8. 2009 U.S. income tax paid (FAFSA/SAR #37)

(tax filers only) If negative, enter zero.

Adjusted net worth of business/farm
(Calculate using Table B3.)

Net worth (sum of lines 18, 19, and 21)

Asset protection allowance (Table B4)

24.

Discretionary net worth (line 22 minus line 23)

Asset conversion rate

.20

9. State and other tax allowance 25.
(Table B1) If negative, enter zero. +

26.
10. Student’s Social Security tax (Table B2) +

11. Spouse’s Social Security tax (Table B2)

CONTRIBUTION FROM ASSETS
If negative, enter zero.

12. Income protection allowance:

» $7,780 for single, separated or
divorced/widowed student;

» $7,780 for married student if spouse is
enrolled at least 1/2 time;

* $12,460 for married student if spouse is not

enrolled at least 1/2 time.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM Al (from line 17)
May be a negative number.

CONTRIBUTION FROM ASSETS (from line 26)

27.

Contribution from Al and assets

13. Employment expense allowance:

» If student is not married or is separated,
the allowance is zero.

o If student is married but only one person is

working (the student or spouse), the
allowance is zero.

¢ If student is married and both student and

spouse are working, the allowance is

35% of the lesser of the earned incomes,

or $3,500, whichever is less.

28.

Number in college in 2010-2011
(FAFSA/SAR #95)

29.

EXPECTED FAMILY CONTRIBUTION for
nine month enrollment. If negative, enter zero.**

14. TOTAL ALLOWANCES

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment,
see the next page. If the student is enrolled for more than nine
months, use the nine-month EFC (line 29 above).
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG,
or a National SMART Grant. Do not use this page to prorate the EFC for a Federal Pell Grant or TEACH Grant. The EFC for the
Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant
award from the Payment or Disbursement Schedule.

REGULAR

WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than nine-month enrollment™ =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment (EFC
Formula Worksheet B, line 29).
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2010-2011 EFC FORMULA B :
Without Dependent(s) Other than a Spouse

1. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #36) Ifnegative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR #39)

2. b. Spouse’s income earned from work
(FAFSA/SAR #40) +

Total student/spouse income earned from work

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Total untaxed income and benefits
(sum total of FAFSA/SAR #45.a. through 45 j.)

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total additional financial information
(sum total of FAFSA/SAR #44.a. through 44.f)

INDEPENDENT STUDENT

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2009 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table B1) If negative, enter zero.

10. Student’s Social Security tax (Table B2)

11. Spouse’s Social Security tax (Table B2)

12. Income protection allowance:

» $7,780 for single, separated or
divorced/widowed student;

» §7,780 for married student if spouse is
enrolled at least 1/2 time;

* $12,460 for married student if only the
student is enrolled at least 1/2 time.

13. Employment expense allowance:

» If student is not married or is separated,
the allowance is zero.

» If student is married but only one person is
working (the student or spouse), the
allowance is zero.

» If student is married and both student and
spouse are working, the allowance is 35%
of the lesser of the earned incomes, or
$3,500, whichever is less.

14. TOTAL ALLOWANCES

SIMPLIFIED
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -
15. AVAILABLE INCOME (Al) =

16. Assessment rate X .50

17. CONTRIBUTION FROM Al =
May be a negative number.

STUDENT S/SPOUSE'S CONTRIBUTION FROM ASSETS
18. Cash, savings & checking (FAFSA/SAR #41)

19. Net worth of investments™
(FAFSA/SAR #42)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero.

21. Adjusted net worth of business/farm
(Calculate using Table B3.)

22. Networth (sum of lines 18, 19, and 21)

23. Asset protection allowance (Table B4)

24. Discretionary net worth (line 22 minus line 23)

25. Asset conversion rate

26. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM Al (from line 17)
May be a negative number.

CONTRIBUTION FROM ASSETS (from line 26) + -I

27. Contribution from Al and assets =

28. Number in college in 2010-2011
(FAFSA/SAR #95) +

29. EXPECTED FAMILY CONTRIBUTION for
nine-month enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the next
page. If the student is enrolled for more than nine months, use the nine-
month EFC (line 29 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.

The EFC Formula, 2010-2011
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, a subsidized Federal Direct Stafford/Ford Loan, an ACG,
or a National SMART Grant. Do not use this page to prorate the EFC for a Federal Pell Grant or TEACH Grant. The EFC for the
Federal Pell Grant Program is the nine-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant
award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment

Expected Family Contribution for less than nine-month enrollment™ =

*Substitute the student’s EFC for less than nine-month enrollment in place of the EFC for the standard nine-month enrollment
(EFC Formula Worksheet B, line 29.)

24
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Table B1: State and Other Tax Allowance

Mississippi

Alabama........c...ccoeeunen.
Alaska ......cccooovevveennnn,
American Samoa
ATiZONa ....cooeeveeereennnn,
Arkansas ...........cceeuen.
California.........c..cu.......
Canada and Canadian
Provinces
Colorado .........ccveneee..
Connecticut
Delaware..........c..c.........
District of Columbia
Federated States
of Micronesia
Florida........ccoovvvennnnn..

Kansas......cccccceeeeeeeeeennn.
Kentucky.....ccooovvvvenenen.
Louisiana........c.............

Maryland............c.c........
Massachusetts
MEXICO ..oovveenrririeeneennne.
Michigan...........cccene....
Minnesota .....................

MISSOUTT ... 3%
Montana........cccveeeeeeeciiieeeeeeiiieee e, 3%
Nebraska .....ccoooeeveeeecieeeiiieeeeeeeene. 3%
Nevada ......oooovvveeeieeiieeeeeeeeeee 1%
New Hampshire .......c.ccoccocevenenenenee 1%
New Jersey.....ccooevveveniencnicnenienne 4%
New MeXICO....covvueeeieieeeeieeeeeeeenne 2%
New YOrK ...coovvveeeieiiieeeeeeeeee e 6%
North Carolina .........c...cccovvveeeueeenn... 4%
North Dakota ..........ccoceeeeveeeeeneeenne.. 1%
Northern Mariana Islands.................. 2%
(©) 11 1o TR 4%
OKlahoma...........cccoveeeeeieicieeeceee, 3%
OTegon ......ccuevuieeiieieiieiecceeeee e 5%
Palau .......oooooeiee e 2%
Pennsylvania.........ccccocevevenencnnennns 3%
Puerto RiCO ....ooovveieiiiceiieeeee 2%
Rhode Island ..........c..cooevivieninee. 4%
South Carolina .........cc...ccoeveeeeneenn... 3%
South Dakota ...........ccceeeveeeeenneennn.. 1%
Tennessee.....ccovveeeeeecnieeeeeeeciieee e, 1%
TeXAS c.evvveeeeeeeieiee e 1%
Utah......ooooiiiieeeeeeeee 4%
Vermont........cooveeeeeeeciieeeeeeeciieee e, 3%
Virgin Islands........ccccocevivencncncnnn 2%
VIrgINIa c.cvevineieiniiienenececeneenee 4%
Washington ........c.ccecceevevenenennenenns 1%
West Virginia ........cocceveveevenvencnnenenns 2%
WIiSCONSIN......ooouvveeeeieeeeiee e, 4%
WYOMING.....coervinrinienieniiieienieeennn 1%
Blank or Invalid State ..................... 2%
OTHER ..o, 2%

Multiply the total income of student and spouse (EFC Formula Worksheet B, line 7) by

the appropriate rate from the table above to get the “state and other tax allowance” (EFC
Formula Worksheet B, line 9). Use the student’s State of Legal Residence (FAFSA/SAR
#18) reported on the FAFSA. If this item is blank or invalid, use the State in the Student’s
Mailing Address (FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or
invalid state above.

The EFC Formula, 2010-2011
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work* Social Security Tax
$0 - $106,800 7.65% of income
$106,801 or greater $8,170.20 + 1.45% of amount over $106,800

*Student’s 2009 income earned from work is FAFSA/SAR #39.
Spouse’s 2009 income earned from work is FAFSA/SAR #40.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment
business or farm i networth e

Less than $1 $0

$1to $115,000 40% of net worth of business/farm

$115,001 to $345,000 $ 46,000 + 50%  of net worth over $115,000
$345,001 to $580,000 $161,000 + 60%  of net worth over $345,000
$580,001 or more $302,000 + 100% of net worth over $580,000

The EFC Formula, 2010-2011
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Table B4: Asset Protection Allowance
Allowance for— Allowance for—
Age of student Married Unmarried Age of student Married Unmarried

as of 12/31/10%* Student Student as of 12/31/10% Student Student
25 or less $0 $0 45 . $46,600 $18,300
26 2,800 1,100 46...ccuue... 47,700 18,700

27 e 5,500 2,200 AT oo, 48,900 19,100
28 8,300 3,300 48 50,100 19,600

20 s 11,100 4,400 49, 51,300 20,100
30, 13,800 5,500 50, 52,900 20,500

) DO 16,600 6,600 R DR 54,200 21,000
32 19,400 7,700 52, 55,500 21,500
33 22,100 8,700 53, 57,100 22,000
34, 24,900 9,800 54 58,500 22,600
35 27,700 10,900 55 i 60,200 23,200
36, 30,400 12,000 56 62,000 23,700

37 i 33,200 13,100 57 i 63,500 24,300
38 36,000 14,200 58 i, 65,300 25,000
39 38,700 15,300 59 . 67,200 25,600
40....cun. 41,500 16,400 60....cceenn. 69,200 26,300

223 D, 42,200 16,700 6. 71,200 27,000

42 i 43,300 17,100 62 73,200 27,800

43 i, 44,400 17,500 63 75,600 28,500
44 45,500 17,900 64 77,700 29,300

65 or over .. 80,300 30,100

*Determine student’s age as of 12/31/10 from student’s date of birth (FAFSA/SAR #9)

The EFC Formula, 2010-2011
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2010-2011 EFC FORMULA : DEPENDENT STUDENT

PAR 0 009
1. Parents’ Adjusted Gross Income (FAFSA/SAR #84)

Ifnegative, enter zero. 71,244
2. a. Father’s/stepfather’s income earned
from work (FAFSA/SAR #87) 53,000
2. b. Mother’s/stepmother’s income earned
from work (FAFSA/SAR #88) + 23,500
Total parents’ income earned from work = 76.500
b4
3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)* 71 , 2 4 4
4. Total untaxed income and benefits:
(Total of FAFSA/SAR #93.a. through 93.1.) + 8000
B

5. Taxable and untaxed income

(sum of line 3 and line 4) = 79’ 24 4

6. Total additional financial information

REGULAR
WORKSHEET
Page 1

AVAILABLE INCOME

Total income (from line 7) 76,744
Total allowances (from line 14) - 44 581
B
15. AVAILABLE INCOME (Al)
May be a negative number. = 3 2; 163

PARENTS’ CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #89)

17. Net worth of investments**
(FAFSA/SAR #90)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR #91)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Total of FAFSA/SAR #92.a. through 92.f)) 2.500 (Calculate using Table Ad.) . 0
7. TOTAL INCOME 4 20. Networth (sum of lines 16, 17, and 19) =| 16,715
(line 5 minus line 6) May be a negative number. = 76 3 744
21. Education savings and asset 47 700
protection allowance (Table A5) - ?
ALLOWANCES AGAINST PARENTS’ INCOME 22. Discretionary net worth -30 985
(line 20 minus line 21) = ’
8. 2009 U.S. income tax pa'id (FAFSA/SAR #85) 3’ 351 23, Asset conversion rate y 12
(tax filers only) If negative, enter zero.
24, CONTRIBUTION FROM ASSETS
9. State and other tax allowance . _ 0
(Table A1) If negative, enter zero. + 6: 9 07 If negative, enter zero -
10. Father’s/stepfather’s Social Security
tax allowance (Table A2) + 4,055 PARENTS’ CONTRIBUTION
11. Mother’s/stepmother’s Social Security .
tnx allowanes (Table A2) + 1,798 AVAILABLE INCOME (Al) (from line 15) 32,163
12. Income protection allowance (Table A3) + 2 4, 970 CONTRIBUTION FROMASSETS (from line 24) - 0
. 25. Adjusted Available Income (AAI)
13. Employment expense allowance: May be a negative number. — 32 , 163
* Two working parents: 35% of the lesser of the , o
. ; ! 26. Total parents’ contribution from AAI
camed incomes, or $3,500, whichever is less (Calculate using Table A6.) If negative, enter zero. 9’ 2 72
* One-parent families: 35% of earned income,
or $3,500, whichever is less 27.  Number in college in 2010-2011
» Two-parent families, one working (Exclude parents) (FAFSA/SAR #74) - !
parent: enter zero + 3,500 28. PARENTS’ CONTRIBUTION (standard
_ contribution for nine-month enrollment) 9272
14. TOTAL ALLOWANCES - 44 , 581 If negative, enter zero. = ’

*STOP HERE if the following are true:
Line 3 is $30,000 or less and

 The parents are eligible to file a 2009 IRS Form 1040A or 1040EZ (they
are not required to file a 2009 Form 1040) or they are not required to file
any income tax return Or

* Anyone included in the parents’ household size (as defined on the FAFSA)
received benefits during 2008 or 2009 from any of the designated means-
tested Federal benefit programs or

« Either one of the parents is a dislocated worker

If these circumstances are true, the Expected Family Contribution is
automatically zero.

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine-month
enrollment, see page 11.

continued on the next page
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STUDENT’S INCOME IN 2009 STUDENT’S CONTRIBUTION FROM ASSETS

Adjusted Gross Income (FAFSA/SAR #36) 45. Cash, savings & checking (FAFSA/SAR #41) 0
If negative, enter zero.
: *
30. Income earned from work (FAFSA/SAR #39) 2 B 3 4 0 46. H:%%%gnﬁzs;ments 0

31, Taxable Income If negative, enter zero.

(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

47. Net worth of business and/or investment farm

(FAFSA/SAR #43) 0
i +
32. Total untaxed income and benefits [f negative, enter zero.
(Total of FAFSA/SAR #45 a. through 45.j.) 48. Net worth (sum of lines 45 through 47) = 0
33. Taxable and untaxed income
(sum of line 31 and line 32) 49. Assessment rate - 20
34. Total additional financial information 50. STUDENT’S CONTRIBUTION FROM ASSETS = 0

(Total of FAFSA/SAR #44.a. through 44.1.)
35. TOTAL INCOME

(line 33 minus line 34) = EXPECTED FAMILY CONTRIBUTION
May be a negative number. 2 340
b

PARENTS’ CONTRIBUTION
(from line 28) 9, 272
STUDENT’S CONTRIBUTION FROM Al
ALLOWANCES AGAINST STUDENT INCOME (from line 44) + 0
36. 2009 U.S. income tax paid (FAFSA/SAR #37) 0 STUDENT’S CONTRIBUTION FROM ASSETS
(tax filers only) If negative, enter zero. (from line 50) + 0
37. State and other tax allowance 140 51. EXPECTED FAMILY CONTRIBUTION
(Table A7) If negative, enter zero. + (standard contribution for nine-month 9272
enrollment)®* If negative, enter zero. = ’
38. Social Security tax allowance (Table A2) + 179
39. Income protection allowance + 4,500

* : P
40. Allowance for parents’ negative Adjusted Do notinclude the student’s home.

Available Income (If line 25 is negative, **To calculate the EFC for other than nine-month enrollment,
enter line 25 as a positive number in line 40. see the next page.
If line 25 is zero or positive, enter zero in 0
line 40.) +
41. TOTAL ALLOWANCES =l 4,819
STUDENT’S CONTRIBUTION FROM INCOME
Total income (from line 35) 2,340
Total allowances (from line 41) - 4,8 19
42. Available income (Al) = -2,479
43.  Assessment of Al X .50
44. STUDENT’S CONTRIBUTION FROM Al = 0
If negative, enter zero.
-
10 The EFC Formula, 2010-2011
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2010-2011 EFC FORMULA B :
Without Dependent(s) Other than a Spouse

D, =0 O 00
1. Student’s and spouse’s Adjusted Gross Income
(FAFSA/SAR #36) Ifnegative, enter zero. 25 , 706
2. a. Student’s income earned from work
(FAFSA/SAR #39) 14,424
2. b. Spouse’s income earned from work
(FAFSA/SAR #40) + 11,282
Total student/spouse income earned from work ] 2 5 , 70 6
3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.) 25 , 706
4. Total untaxed income and benefits
(sum total of FAFSA/SAR #45.a. through 45..) + 0
5. Taxable and untaxed income
(sum of line 3 and line 4) 2 5’ 706
6. Total additional financial information
(sum total of FAFSA/SAR #44.a. through 44.f)) 9 600
bl
7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. = 1 6’ 1 06

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2009 U.S. income tax paid (FAFSA/SAR #37)
(tax filers only) If negative, enter zero. 703
9. State and other tax allowance 4 8 3
(Table B1) If negative, enter zero. +
10. Student’s Social Security tax (Table B2) + 1 , 1 03
11. Spouse’s Social Security tax (Table B2) + 863

12. Income protection allowance:

» $7,780 for single, separated or
divorced/widowed student;

» §7,780 for married student if spouse is
enrolled at least 1/2 time;

* $12,460 for married student if only the
student is enrolled at least 1/2 time.

13. Employment expense allowance:

» If student is not married or is separated,
the allowance is zero.

» If student is married but only one person is
working (the student or spouse), the
allowance is zero.

» If student is married and both student and
spouse are working, the allowance is 35%

INDEPENDENT STUDENT

SIMPLIFIED
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

TOTAL INCOME (from line 7) 16106
b

TOTAL ALLOWANCES (from line 14) - 14.432
b

15. AVAILABLE INCOME (Al) = 1674
b

16. Assessment rate X .50

17. CONTRIBUTION FROM Al = 837

May be a negative number.

STUDENT S/SPOUSE'S CONTRIBUTION FROM ASSETS
18. Cash, savings & checking (FAFSA/SAR #41)

19. Net worth of investments™
(FAFSA/SAR #42)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR #43)
If negative, enter zero.

21. Adjusted net worth of business/farm
(Calculate using Table B3.)

22. Networth (sum of lines 18, 19, and 21)

23. Asset protection allowance (Table B4)

24. Discretionary net worth (line 22 minus line 23)

25. Asset conversion rate

26. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM Al (from line 17) 837
May be a negative number.

CONTRIBUTION FROM ASSETS (from line 26) + -I

27. Contribution from Al and assets = 8 3 7

28. Number in college in 2010-2011 2
(FAFSA/SAR #95) +

29. EXPECTED FAMILY CONTRIBUTION for 419

nine-month enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for less than nine-month enrollment, see the next
page. If the student is enrolled for more than nine months, use the nine-
month EFC (line 29 above).

f the I f th d i R . .
$3.500, whichover is et " [ 3500 Note: Do notcomplete the shaded areas;
- asset information is not required in the
14. TOTAL ALLOWANCES = ]4 432 . ‘s
i simplified formula.
The EFC Formula, 2010-2011 23
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References for Federal Methodology

The following is a list of resources used to develop these materials that you may find
helpful if you need additional information or clarification on a topic covered in this
training module.

Law

The Higher Education Act of 1965, as amended,
e Part F — Need Analysis

Federal Registers

Federal Register, 6/2/09, pp. 26379 to 26383 — FM revisions for 2011-11

Dear Colleague Letters

GEN-08-12, p. 82 — 2010-11 Changes to Excludable Income and Untaxed Income and
Benefits

2009-10 FSA Handbook [most recent published as of March 2010]

e Application and Verification Guide (AVG), Chapters 2 and 3

NASFAA Encyclopedia of Student Financial Aid

e Chapter 1.0, Section 1.13 — Need Analysis

Other Resources

EFC Formula Guide, 2010-11
The ISIR Guide, 2010-11

Electronic Announcement, 5/9/01 — Determining EFCs for Periods Other than Nine
Months

2010-11 Free Application for Federal Student Aid

NASFAA Aspects of Student Eligibility Fall 2008, Section V “Federal Methodology
Changes”
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