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Interest Rates 

§  Issue:  In 2007 the CCRAA provided for a 
reduction in the interest rate for subsidized 
loans made to undergraduate students. 
§ Last reduction was to 3.4% through June 30, 

2011 with rate scheduled to be 6.8% 
beginning of July 1, 2012. 

§ The MAP-21 Act extended the 3.4% rate to 
June 30, 2013 when rate would increase to 
6.8%. 



Interest Rates 
§  Status:  On July 1 the interest rate for any 

new Direct Subsidized Loan made to an 
undergraduate student where the first 
disbursement will be on or after July 1, 2013 
will be 6.8%. 
§  The Administration continues to work with 

Congress to reach agreement on a plan to 
reverse the interest rate increase and has 
urged that any plan apply to all loans first 
disbursed after June 30, even loans 
already disbursed.  



	  
Title	  	  IV	  Program	  Budget	  

FY	  2014	  
(2014-‐2015	  Award	  Year)	  
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FY 2014 Budget Priorities 
§ Pell Grant: 2014-15 maximum award of 

$5,785 – increase of $140 from 2013-14. 
 
§ Campus- Based Programs  Funding Formulas 

§ Reward schools that serve high-need 
students well and set responsible tuition. 

§ FSEOG – Continues funding. 

§ FWS – Provides for an increase of  $150 
million. 
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FY 2014 Budget Priorities 
§ Perkins Loan Program 

§ Current HEA authorization ends in 2014 
§ New Program – Direct Perkins Loan 

§ Unsubsidized 
§ Loans funds available to students 

increased from $1 billion to $8 billion 
§ 2000 more schools participating 
§ No school involvement in repayment or 

collections 
§ Fair/equitable close out of existing 

portfolio 
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     FY 2014 Budget Priorities 
§ Pay As You Earn Loan Repayment Plan 

§ Extend eligibility to all Direct Loan borrowers 
§ Direct Consolidation Loan borrowers if the 

Consolidation Loan repaid Stafford and/or 
Grad PLUS loans made under the Direct 
Loan or FFEL Programs. 

§ Loan payments would not exceed 10 percent 
of discretionary income and, any balance 
after 20 years would be forgiven.  



9 

         FY 2014 Budget Priorities 

§  Race to the Top - College Affordability and 
Completion - $1 billion 
§ Competitive grants to states that 

undertake comprehensive reforms in 
higher education policies and practices 
that help more students attain high quality 
degrees. 

§  Incentives for states to do more to contain 
college costs. 
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         FY 2014 Budget Priorities 

§  First in the World Fund - $260 million 
§  Spur cutting-edge innovations to boost 

postsecondary attainment and decrease 
costs, leveraging advances in the 
learning sciences and in technology. 

§  New funding to test and expand 
strategies to help low-income high school 
students prepare for, attend, and succeed 
in college. 



	  
SequestraBon	  
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§  Federal Pell Grant Program 
§  No impact to either 2012-2013 or 

2013-2014 
§  FWS and FSEOG Programs 

§  2013-2014 amounts reduced – see eCP   
§  TEACH Grant awards reduced by 6.0 

percent. 
§  Iraq-Afghanistan Service Grant awards 

reduced by 10.0 percent. 
§  Reductions apply when first disbursement of 

the award is made after March 1, 2013. 

	  
	  

Sequestration 
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§  Direct Subsidized and Direct Unsubsidized 
loan fees increased from 1.0 percent to 
1.051 percent.  

§  Direct PLUS loan fees (for both parent and 
graduate student borrowers) increased from 
4.0 percent to 4.204 percent.  

§  Applies only to loans where the first 
disbursement is on or after July 1, 2013.  
	  

Sequestration 



	  
College	  Choice	  Tools	  
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Initiatives 

§  Suite of consumer information tools on 
college choice 

§  College Affordability and Transparency 
Center 
§ College Scorecard 
§ College Navigator 

§  Financial Aid Shopping Sheet 

15	  



College Scorecard 

§  Stage of Choice Process: Identifying where to apply. 
§  Launched on the College Affordability & 

Transparency Center in February 2013. 
§  Designed to help prospective students and their 

families as they begin to evaluate options for their 
investment in higher education. 

§  Provides key measures of college affordability and 
value to help prospective students identify institutions 
best suited to their goals, finances, and needs. 

§  http://collegecost.ed.gov 
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2013-14 College Scorecard 
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   College Navigator Tool 
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Shopping Sheet 
§  Stage of Choice Process: Choosing where to 

enroll. 
§  Standardized, clear, and concise format for 

providing prospective students their 
personalized financial aid offer.  

§  Designed to help prospective students and their 
families better understand the costs of college 
before making the final decision on where to 
enroll. 

§  Identifies the type and amount of aid qualified for 
and allows for easy comparison of aid packages 
offered by different institutions. 

19	  



Shopping Sheet 

§  Single page, standardized format. 
§  Can use as cover sheet with aid offer notification 

or as standalone notice of aid awards. 
§  Value as a consumer comparison tool. 
§  Transparently and consistently providing 

information to all students. 
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2013-14 Shopping Sheet 
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studentaid.gov	  

and	  	  
Social	  Media	  

	  	  	  
	  
	  	  22 



StudentAid.gov 



FSA Social Media 

Twitter 

Facebook 

YouTube 
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FAFSA	  

DOMA	  and	  FAFSA	  	  
Parental	  InformaBon	  
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Defense of Marriage Act – DOMA 

§ On June 26, 2013 the Supreme Court struck 
down the section of the Defense of Marriage 
Act that provided that for purposes of federal 
programs, a marriage can only be between 
one man and one woman. 

§  Impacts the FAFSA/EFC and income driven 
repayment plans. 

§  ED is waiting for guidance from the U.S. 
Department of Justice as to the specific 
implications and timing of the ruling.  
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FAFSA Changes-Parental Data 

§  Beginning with the 2014-2015 FAFSA - 
§  Dependent students must include income 

and other information about both of their 
legal parents (biological or adoptive) if – 

§  The parents are living together, 
§  Regardless of the parents’ marital status 

or gender.  
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FAFSA Changes-Parental Data 

§  Collecting parental information from both  
legal parents will result in fair treatment 
of all families by eliminating longstanding 
inequities that were based on the legal 
relationship of the parents (married or 
not married) rather than on the parents’ 
relationship with their child.   
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FAFSA Changes-Parental Data 

§ New response of “Unmarried and both 
parents living together” to the parents’ 
marital status question. 

§  Instructions and help text will explain that 
parents are the student’s legal (biological or 
adoptive) parents if those parents live 
together. 
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Foster	  Care	  
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     Extended Foster Care 
§  Foster care payments paid by a state to 

foster parents are excluded from both EFC 
and EFA. 

§  Payments paid by a state directly to the 
former foster care youth are also excluded 
from EFC and EFA if – 
§ Payments are made under the authority of 

Title IV-E of the Social Security Act 
§ See DCL GEN-13-18 - Extended Foster 

Care Payments  
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Regulatory	  AcBvity	  
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Recent Regulatory Activity 
§  Loans	  I	  –	  Final	  Rule	  

§ Published	  on	  November	  1,	  2012	  
§ Pay	  as	  You	  Earn	  
§ Total	  and	  Permanent	  Disability	  

§  150%	  Direct	  Subsidized	  Loan	  Limit	  –	  Interim	  
Final	  Rule	  
§ Published	  May	  16,	  2013	  
§ Comment	  Period	  Ended	  on	  July	  1,	  2013	  
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Recent Regulatory Activity 
§  Pell	  Grant	  -‐	  Published	  on	  July	  2,	  2013.	  
§  Interim	  Final	  Rule	  published	  May	  2,	  2012.	  
§  Implemented	  the	  statutory	  changes	  that	  
repealed	  the	  provisions	  that	  allowed	  an	  eligible	  
student	  to	  receive	  a	  second	  Pell	  Grant	  Scheduled	  
Award	  in	  a	  single	  award	  year.	  

§  No	  changes	  made	  from	  the	  Interim	  Final	  Rules.	  	  

34	  



Recent Regulatory Activity 
§ Loans	  II	  –	  NPRM	  -‐	  To	  be	  published	  this	  week.	  
§ Repeal	  of	  Unnecessary	  FFEL	  RegulaYons	  
§ UpdaYng	  of	  Direct	  Loan	  RegulaYons	  
§ FFEL	  Repayment	  Disclosures	  
§ Forbearance	  
§ Minimum	  Loan	  Period	  for	  Transfer	  Students	  in	  
Non-‐Term	  Programs	  

§ Loan	  RehabilitaYon	  
§ Closed	  School	  Discharge	  
§ School	  Enrollment	  Status	  ReporYng	  
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	  Negotiated Rulemaking 

§  Federal	  Register	  NoYces	  published	  April	  16	  
and	  May	  13,	  2013.	  

§  AddiYonal	  topics	  for	  consideraYon.	  
§  Four	  public	  hearings	  around	  the	  country.	  
§ Wri[en	  comments	  due	  June	  4,	  2013.	  
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Negotiated Rulemaking 

§  Possible	  topics:	  
§ Cash	  management	  
§ State	  authorizaYon	  for	  distance	  educaYon	  
and	  foreign	  locaYons	  of	  domesYc	  schools	  

§ Clock	  to	  credit	  hour	  conversion	  
§ Gainful	  employment	  
§ DefiniYon	  of	  adverse	  credit	  for	  PLUS	  loan	  
borrowers	  

§ Campus	  safety	  and	  security	  reporYng	  
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Negotiated Rulemaking 
§  Federal Register notice - June 12, 2013 

§ Single issue negotiated rulemaking 
committee on gainful employment. 

§ Later negotiated rulemaking to address 
other issues will be announced. 

§ Requests nominations for non-Federal 
negotiators by July 12, 2013. 

§ Negotiations to begin on September 9, 
2013. 
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Direct	  Assessment	  

Programs	  	  	  	  
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Direct Assessment Programs 

§  Higher Education Reconciliation Act of 2005 
(HERA) established Title IV eligibility of 
direct assessment programs. 

§  Interim final regulations published August 9, 
2006. 

§  Final regulations published November 1, 
2006. 
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Direct Assessment Programs 

§  34 CFR 668.10 
§  Instead of completion of credit hours or 

clock hours, programs may use direct 
assessment of student learning or 
assessment by others. 

 
§  Must establish equivalencies to credit or 

clock hours and explain how they were 
determined. 
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Direct Assessment Programs 

§  34 CFR 668.10 
§ Must have accrediting agency approval of 

the direct assessment program. 
§ Must apply to ED for approval of Title IV 

eligibility of program. 

§  Dear Colleague Letter GEN-13-10 
§ Provides guidance to institutions on the 

application and approval process for 
direct assessment programs 
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150%	  Direct	  Subsidized	  
Loan	  Limit	  	  

	  	  
	  	  	  
	  
	  	  

43 



Subsidized Loan Limit 

§  Statute:  On July 6, 2012, the Moving 
Ahead for Progress in the 21st Century 
Act (MAP-21) was enacted (P.L. 
112-141). 

 
§  Regulations:  Interim Final Regulations 

published on May 16, 2013. 
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Subsidized Loan Limit 

§ Limit on how many years a “first-time 
borrower” may receive subsidized loans. 
§  Applies to first-time borrowers on or after 

July 1, 2013.  A first-time borrower is one 
who - 
§  Has no balance on any FFEL or Direct 

Loan on July 1, 2013, or 
§  Receives first Direct Loan (any type) on 

or after July 1, 2013. 
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Subsidized Loan Limit 

§  Condition - When student has received 
Direct Subsidized loans for a period of time 
that is equal to 150% of the published length 
of the student’s current academic program. 

 
§  Result - Student may not receive additional 

subsidized loans for enrollment in that 
program or any program of equal or lesser 
length. 
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Subsidized Loan Limit 

§  Students maximum time to receive 
subsidized loans is established based on 
the length of the program the student is 
enrolled in. 

§  Remaining subsidized eligibility is 
calculated by subtracting from maximum 
eligibility for the program, the time the 
student has already received subsidized 
loans for enrollment in any program.  
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Subsidized Loan Limit 

§  Example – 
§  Student receives three years of subsidized 

loans for enrollment in a two-year program. 
§  Student ineligible for any additional 

subsidized loans – 
§  For any continued enrollment in that 

program, and 
§  For enrollment in any other program of 

equal or lessor length. 
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Subsidized Loan Limit 

§  Transfer Example 1 – 
§  Student receives two years of subsidized 

loans while enrolled in a two-year program. 
§  Student transfers to a four-year program. 

§  Student has four years of remaining 
subsidized loan eligibility. 
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Subsidized Loan Limit 

§  Transfer Example 2 – 
§  Student receives three years of subsidized 

loans while enrolled in a four-year program. 
§  Student transfers to a two-year program. 

§  Student has no remaining subsidized 
loan eligibility.  
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Subsidized Loan Limit 

§  A student who loses eligibility for additional 
subsidized loans may lose interest subsidy 
on previously received subsidized loans, if -    
§  Student did not complete program, and 
§  Continues in same program or,  
§  Enrolls in another undergraduate program 

of the same or shorter length. 
§  Effective on the date of the student’s 

continued or new enrollment. 
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Subsidized Loan Limit 

§  ED/FSA will track, calculate, and inform 
students and institutions. 

§  Codes and comments on SARs and ISIRs. 

§  COD editing, reporting, and enforcement.  
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Subsidized Loan Limit 

§  2013-2014 – Schools must correctly report 
and update when necessary a loan’s 
academic year and loan period. 
§  See DCL GEN-13-13 
 

§  2014-2015 - Schools will need to provide 
program information, including length of 
program, to both COD and to NSLDS.  
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VerificaBon	  and	  Unusual	  

Enrollment	  History	  
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2013-14 Verification 

§  Annual Federal Register notice— 
§  Items to verify 
§  Acceptable documentation 
 

§  2013-2014 Federal Register Notice: July 12, 
2012 

 
§  DCL GEN-12-11, July 17, 2012 

55	  



2013-14 Verification 
§  Same core FAFSA  items as in 

2012-2013 
§ AGI and Taxes Paid 
§ Four Untaxed Income Items 
§ Education Credits 
§ Number in Household and Number in 

College 
§ SNAP, if reported on FAFSA/ISIR 
§ Child Support paid, if reported on 

FAFSA/ISIR 
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2013-14 Verification 

§ Fraud Detection and Prevention – 
§ Two new verification items to combat 

abuse 
§ High School Completion Status 
§ Identity/Statement of Educational 
Purpose 

§ Out of 3.9 million FAFSAs selected for 
verification only 70K selected for 
these items – About 0.5 percent. 
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2013-14 Verification  

§  Verification Tracking Groups 

§ Group V1 - Standard Group 

§ Same core FAFSA  items as in 2012-2013 

§ Group V2 - SNAP Group 
§ SNAP Only 

§ Group V3 - Child Support Paid Group 
§ Child Support Paid Only 

58	  



2013-14 Verification  
§ Group V4 - Custom Group 

§ High School Completion 
§ Identity/Statement of Educational 

Purpose 
§ SNAP, if reported on ISIR 

§ Child Support Paid, if reported on ISIR 

§ Group V5 - Aggregate Group  
§ All items from Groups V1 and V4  
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2013-14 Verification  

§  No ED Developed Verification Worksheets 
§  Suggested Text Provided 

§ Not required 
§ Cannot change Statement of 

Educational Purpose 
§ See January 18, 2013 Electronic 

Announcement  
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2014-15 Verification 

§  Annual Federal Register notice 
§  Items to verify 
§  Acceptable documentation 
 

§  2014-2015 Federal Register Notice: June 
12, 2013 

 
§  DCL GEN-13-16: June 12, 2013 

61	  



2014-15 Verification 

§  Verification Tracking Groups 
§  Eliminated Group V2 – SNAP 
§  Added Group V6 – Household Resources 

§  When reported income does not 
appear sufficient to support family size. 

§  All untaxed income FAFSA items must 
be verified 
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Unusual Enrollment History  
§  Students identified based on Pell Grant 

history - # of schools and # of years  
§  New ‘C’ Code added to ISIR 
§  New Unusual Enrollment History Flag 

(UEH FLAG) added to ISIR 
§  Flag value will determine needed action  
§  Out of 13 million FAFSAs only 130K 

selected – about 1 percent. 
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Unusual Enrollment History  
§ Resolution guidance provided in DCL 

GEN-13-09 posted on March 8.  
§ UEH Flag value is ‘2’: Determine if 

student received a Pell Grant at the 
institution that is performing the review. 

§  If yes, no additional action is required.   
§  If no, the institution must follow the 

guidance that is provided for a UEH 
Flag of ‘3’. 

64	  



Unusual Enrollment History  

§  UEH Flag value is ‘3’ 
§ Was academic credit earned at each of 

the institutions during the award(s) when 
the student received Pell Grant funds for 
enrollment at that institution? 

§  If not obtain documentation from the 
student explaining why the student failed 
to earn academic credit. 
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Unusual Enrollment History  

§  FAA determines whether the circumstances 
of the failure of the student to receive 
academic credit support the continuation of 
Title IV, HEA program assistance eligibility. 

§  These institutional determinations are final 
and not appealable to the Department, and 
the reasons for the decision must be 
documented and maintained for possible 
review. 
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Experimental	  Sites	  
(GEN-‐13-‐03	  and	  
GEN-‐13-‐08)	  
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Experimental Sites 
§  The Experiments – 167 schools 

§ Pell Grant – Eligibility of students with 
bachelor’s degrees and eligibility of short-
term programs 

§ Study Abroad - Early and single 
disbursement  

§ Unequal disbursements of Direct Loans 
§ Reduced Unsubsidized loan amounts 
§ Two experiments for students with 

intellectual disabilities 
§  Still opportunity to participate 

§ See DCLs GEN-13-03 and GEN-13- 08.  
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Gainful	  Employment	  

	  	  	  
	  
	  	  

69 



Gainful Employment 

§  Gainful Employment Electronic Announcement 
#39  
§ On June 30, 2012, the U.S. District Court 

vacated most of the gainful employment 
regulations that the Department published 
on October 29, 2010 and June 13, 2011 and 
remanded those regulations to the 
Department for further action.   
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Gainful Employment 

§  New Gainful Employment Programs –  
§  Institutions must comply with those 

regulatory sections as they existed prior to 
July 1, 2011, and any other provisions that 
require institutions to obtain approval for 
new programs 

§ See GE Electronic Announcement #41. 
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Gainful Employment 

§  Disclosures –  
§ The Court left in place the regulations at 

that require institutions to disclose certain 
information about each of their Gainful 
Employment Programs. 

§  Institutions must update their GE Program 
disclosures no later than January 31, 
2013 

§ See GE Electronic Announcement #42 
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